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April 22, 1985 

The Honorable Victor Atiyah 
Governor 
State of Oregon 
Salem, Oregon 97310 

Dear Vic: 

) 

' ·. ~ :, i . I 

I have been thinking this weekend, which is always 
dangerous, about your upcoming trip to Japan and your nice 
invitation to me to join you. It seems the enclosed might 
be useful to you so that if my name should come up you won't 
have to say, Punch Who?, but might be able to give some 
answers. 

Good luck and I am looking forward to seeing you in 
Oregon. 

Enclosure 

Al Green, Jr. 
Chairman 
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STATE OF OREGON INTEROFFICE MEMO 

TO: DATE: May 7, 1985 

suBJECT: Governor's Trip to Japan 

B I - I 2.5 -1 387 

( 

I received a call from Mrs . Margaret Pa l en . She, her husband Ken, and 
a group of about 12 , are t raveling to Japan honoring recent retirees 
of thei r friends . Among the group are Dr . and Mrs. Wally Turnidge, 
and Mr . and Mrs . I ra Jones . Mrs . Palen ind i cated they use to live 
in the same neighborhood. Mr . Pa len was a Boy Scout Commissioner 
of the Hi l ls boro Co l umbi a River Ch apter (Troop) . 

The group will be staying at the Kieo Plaza in Tokyo (03) 344-0111. 
She indicated that it is about two miles from the Imperial, where 
the Governor will be staying . She thought, since she read in the 
paper of hi s forthcom i ng t r i p, t hat their paths might cross. She 
indicated that Dr. Turndige was recently given a special Citizen's 
Award recog nizing his effor t s in promoting the tourism industry. 

The award was the 1983 Willard Marshall award. One of the highest 
given for outstanding citizen contribution. 

She' thought it would be a nice gesture (surprise) if the Governor 
could find time to make a call to Dr. Turnidge at the Kieo Plaza 
when he was there. The group's schedule is-- They leave here on 
May 8 and will be in Tokyo through the 13th. Then they move on to 
Keota and Osaka, then home. 

They will be in Tokyo on the 12th. The most likely day for this to 
occur if at all possible. 

I told Mrs. Palen I would convey our conversation to the Governor 
and indicated that this request would be brought to his attention. 

B 

Con\alos 
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TO; 

FROM: 

STATE OF OREGON 

Thomas F. Kennedy, Director 
Economic Development Department 

Rfck Schu1berg, M!nager ~I' 
Regional Development Division 

----

ORECOHDEU SRLEI·I 
! 

I 
I 

INTEROFFICE t-hEMO 

oAT!::: May 14, 1985 ...... .. 

( i .. J 

suBJEcT: HARP Case . ... .. 
I I 

1 spent Monday, May 13, 1985 w1th the Portland Development Commis.1on and 
members of Sharp Corporation, RCA Corporation, and Shimizu Constr~ct1on 
Company. · 

Oregon 1s currently in competition w1th Colorado Springs Colorad~ and 
Vancouver. Wa~hington for the fac111ty. The Vancouver site is ne~t to SEH 
and the top two Oregon sites are in Tualatin and Gresham. 

The members of the Sharp Corporation were very favorably impressei by the 
reception in oregon and the ties between Oregon and Japan. The G vernor•s 
video shown on Sunday evening was extremely well received by Dr. sada. 
A copy of h1s bus1nes$ cftrd ftnd h1s two staff members are enclose~ for 
your information with this memo. 

I 

Further information regarding the results of their visit to Oregoi will 
be provided tomorrow but a few points should be brought to your a tent1on. 
First, Dr. Sasaki, with whom you w11l be meeting on Friday, is ap arently 
a very avid golfer. Golf balls for his 11 f1rst game .. in Oregon woy1d 
certainly be an appropriate gift. Second, we have learned that the 
decision by Sharp and RCA as to their location of choice will be Jade by 
June 1, 19~and announced on ,June 20. 1985 at 2:00p.m. Eastern tandard 
Time. For re~sons not entirely known at this point~ lhe timing o the 
announcment wtll provide for maximum exposure 1n the marketplace.l A 
tenat1ve dec1s1on could be made as early as this week during the ~CA/Sharp 
meetings 1n New York on Thursday, May 16, 1~ For that reason,twe will 
attempt tomorrow to establish a telephone conversation between Dr Asada 
and Mr. C. Turner, Vice President of the RCA corporation, in New ork and 
Governor At1yeh 1n Tokyo while the New 1York meetings are taking p ace. 
It 1s understood that thfs telephone conversation would have to b 
negotiated with the Governor's tight schedule. 

I have drafted a letter that State Treasurer 8111 Rutherford will~ 
formalize tomorrow morning, offering the Oregon lnvesblent Councf •s 
interest 1n dtscuss1ng a convertible securities purchase of up to $100 
m1111on of RCA/Sharp stock. The investment management f1rm thet orks 
with the State Treasurer's office on these types of dea1s is quit excited 
about the possibility. · 

02 



Thomas F. Kennedy 
May 14, 1985 
Page 2 

ORECOHDEU SRLEM 

Please note that the components of the Governor's higher educat1o~ budget 
including the operating enhancement program~ as well as the capitfl con­
struction projects appear to be very important for thf~ type of j 1nt 
venture. I am working with Higher Educ:at1on on a communication t RCA to 
layout the benefits that will be delivered to RCA/Sharp as a resu t of the 
1mplementat1on of the Govenor's package. . 

More information w111 follow tomorrow. A11 going well. 

RS:dc 
2284F 

cc: David lutjen 

93 



ORECOHDElJ SRLnl 

SHARP 

DR. ATSUSHI ASADA 
U'lllll'l U!CUTIV! III~EeTa• AI<D 
dii0\111' OINti'IAI. ~ANI\~~~~ DJ 
INT~DIII ... TID o;liiiVIJITt QI'IQUI' 

SHARP CORPORATION 
INUDKhiD &:lllr;!IIIT• OROUI'o 
111,,1, IC:>II~Oio!OTD·CHO, TlNftl.eiY r, N~oiiA. eu, ~>..AN 
I'HQNII COY411)1•1UI TtL!• I Ulz->04 ....... ~1- J 
,IIMIIY""~ I'LANT 
.. UHI OAIMO>Hio!O, rUIIU\IAioiA •CifY 
lfiiiOfHIHA Ul , JAI'Aiol I'HONI 1 (OU1)4t·81~1 
HlolD O,Pie! • ta-U HoliiAIKI·eHQ, .. UNO·KU, Ol,t,IIA 
141, JA~AN I'UO'II 1 (08) fll•ltll 
TILl' X 1 LAIOMIT A·· I, ..... C~ .. ll: LAt~t.itT DSAII!:" 

SHARP 

T AC HAMAN AKA 
fotANAO!II 
5H-'JIP/f«)A JV f'ROJEC l 
INftDilo\H:o OIRC~JIU UCl t:AO\IP 

SHARP 
HIROMITSU TAKEUCHI 
DEPUT'I' OV-IE.R~L Mfi"'~OEI't 
IC DI';VELO=-MC:::-lT .J.NO ENGI'I~£1'l1NG crNTfR 
INTC<IRATEO CI!ICUITS OnOU!> 

SHARP COAPOAATION 
INH.MAHD CIRC•JI'rS GROUP 
2613-IICIIIN(lMQH), Tttllli·CIT't' No\RA 6~11. JAPA~ 
H:LEK: 5:>~;>·36~CHAP~L J PHONE 1 (0H36)5 · 132 1 
H!:AD OHICE FACSIMILE: (074 l !i ) 5 - l3~!l 
?N2 NA.9lii<E., AOr,NQ.KU OSAKA ~ 4~. JAf'AII 
lELEX: 634.•n (I A.90ME:T J6342R) PHONE: (06)62 1· 1221 

FACSIMILE: (06)628·16!i;J 
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TO: 

.,f'ROM : 

SUBJECT: 

81.125·1387 

STATE OF OREGON 

Governor ~··~A_ I 
cc : "' Tom Kenn~y ::;u~ 

G_~ rry TheR-lpsoa 

INTEROFFICE MEMO 

DATE: May 2, 1985 

' 
.:) t · • 

Received a call from Consul General Kamoshida today. 
Mr. Tankaa, who will be replacing Kamoshida in Oregon, 
is handling all the arrangements requested through the 
Consul General's office for the Governor's trip to Japan. 
Komashida called to let us know that tentative arrangements 
have been made with Mr. Kuriyema, deputy general for Northern 
American Affairs; Mr. Kunihiro, director general of the 
Economic Affairs Bureau, and the Foreign Ministry. There is 
a possibility that the Foreign Ministry will want to host 
a luncheon or dinner party. Kamoshida expects official reply 
from Japan some time next week. 

cont11ins 
Recycled 
Malerlals 
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COMMrTTeO TO I!XCetLENC8 

Mr. Thomas F. Kennedy, Director 
.Economic Development Depar tment 
595 Cottage Street N.E. 
Salem, OR 97310 

:t-lr. Kennedy: 

Tektrbhix, Inc. 
Tektronix Industrial Park 
P.O. Box 500 
Beaverton, Oregon 97077 

Phone: (503) 627-7111 
TWX: 910-467~8708 
Telex: 151754 

March 23, 1985 APR 2 9 19@~ 

Enclosed is lis·t of those attending or who will be in Tokyo , Japan 
Hay 12-17, 1985 for Sony/Tek Show and Board of Directors meeting . 

If you have questions, please call roe (643-8179). 

Judy Hamm 
Secretary to Allan Leedy 
Legal Department 

/jh 

AN EOUA!. QI>;>:)HTU ·:w EMPLOYER 
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INDIVIDUALS TRAVELING TO JAPAN MAY 12-17, 1985 

Board of Directorsl Tektronixl 

Mr. and Mrs. Paul Bragdon 
Mr. and Hrs. Paul Carlson 
Mr. and Mrs. Jim Castles 
Mr. and Mrs. Larry Choruby_ 
Mr. and Hrs. John Gray 
Mr. and Mrs. John Landis 
Mr. and Mrs. Len Laster 
Mr. and Mrs. Allan Leedy 
Mr. and Mrs. Howard Mikesell 
Mr. and Mrs. Don Pederson 
Mr. and Mrs. Lou Perry 
Mr. and Mrs. 'Wim Velsink 
Mr. and Mrs. Howard Vollum 
Mr. and Mrs. Bill Walker 
Mr. and Hrs. Earl Wantland 
Mr. and Hrs. Frank Warren 

Those Attending Sony/Tek Show 

Tad Archer 
John Boone 
Rodger Bourdein 
Rick Chrusciel 
Dale DeVries 
Bob Ferguson 
Ken Hunkins 
Phil Johnson 
Roydn Jones 
Larry Kaplan 
Steve Kerman 
Luis Navarro 
Jack Newcomb 
Tom Ota 
Louis Pengue 
Ed Prichard 
Guy Rabbat 
Tom Reeder 
George Rhine 
Dave Squire 
Rex Stevens 
Dave Swenson 
Chuck 'Wiley 
Allen 'Wirfs-Brock 

Inc. The following have either cancelled 
or are in Tokyo on another business 
trip not affiliated with Sony/Tek 
Show: 

Marvin Ball 
Dave Bates 
Duane Bowans 
Ed Burke 
Ken Carlson 
Tom Clark 
Bob Hoke 
Mike Kyle 
Tom Long 
Grey Lynott 
Vince Lutheran 
Bud McElfresh 
Art Minich 
Bob Nordstrom 
Al Patz 
Morgan Pope 
Dan Senour 
Phil Smith 

· Doug Taylor 
Tad Yamaguchi 

April 26, 1.985 



JASON BOE & ASSOCIATES, INC. 
TEN S. W. ASH ST., PORTLAND, OREGON 97204 

(503) 222-3812 

March 14, 1985 

The Honorable Victor Atiyeh 
Governor 

(I 

State of Oregon PERSONAL AND CONFIDENTIAL 
State Capitol Building 
Salem, Oregon 97310 

Dear Vic: 

Sorry for the 007 tactics but this is an obviously sensitive 
matter for all concerned, if it is confirmed. 

One of our clients is a Korean-American fishing company. We 
have succeeded in bringing their operations from California 
to Newport, Oregon. The owners of the company are 
naturalized American citizens and their boats are American 
flag vessels. They fish for non-endangered species off the 
California, Oregon, Washington and Alaska coasts and sell 
lots of fish to Japan. they have good industry intelligence 
sources within Korea and Japan. 

As you may have read, Greenpeace and the Whaling Commission 
acting through the authority of the Packwood-Magnusson 
legislation, have invoked the provisions of that bill against 
any nation not agreeing to the conditions set down by the 
Commission concerning the hunting of whales. The act calls 
for cutting off the American fish quotas for any nation who 
continues to hunt whales. Japan will not accede to the 
Whaling Commission's terms and their quota of non-endangered 
species fish has been cut back severely by the terms of 
Packwood-Magnusson. 

The Japanese are furious. Our sources in Korea and Japan 
informed me today as follows: 

"Japanese Ruling Party had meeting on Whale Commission 
matter. They have voted to establish a strong reaction 
against Senator Packwood regarding loss of Japanese 
fishing quotas in American waters. There has been a 
strong negative reaction against Packwood in Japan. 
The Ruling Party has proposed (voted?) the following 
sanctions: 

1 . The Japanese government will discourage Japanese 
business from establishing new businesses in 
Oregon. 

GOVERNMENT AND INTERNATIONAL RELATIONS 

TELEX 364412 INTR • JA YBOECO 

~ 
.}(. 



Letter to Victor Atiyeh 
Page 2 

2. The Japanese government will force their 
steamship companies not to use the Port of 
Portland facilities. 

3. The Japanese government hopes these actions 
might help Senator Packwood to reassess his 
position on this matter." 

Obviously, we aren't the state department or the CIA, but the 
information comes from what has always been a reliable source 
for us. The possibility exists that there has been an 
overreaction on someone's part in Japan. As you probably 
know, there are some villages in Japan that have elevated 
whale hunting into something of a spiritual experience not to 
mention that these villages economies are nearly 100% 
dependent on the whale and its by-products. 

I wanted you to have this information just in case you begin 
to get any strange signals from Japan or their business 
community. Perhaps the Oregon-Tokyo office could quietly run 
it down for you. One source of information in Tokyo might be 
the largest newspaper for the fishing industry in Japan, the 
NIPPON SUISAN KERZAI, the March 12 edition. 

I have talked to Packwood's staff here in Portland and asked 
them to let him know about this. Bob has been very helpful 
to our client and they wanted to forewarn him of possible 
problems, as I want to alert you. 

I hope the information is wrong or has been exaggerated in 
transmission, but I'm not sure so I'm sending it along. 

regards, 

oe 
B e and Associates, Inc. 
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An independent analysis of forces shaping Pacific markets and trade. 

Vol. VI No. 6 March 28, 1985 
,. 

WHALING RULING PUTS FISHING AGREEMENr WITH JAPAN IN JEOPARDY 

. The international fishing situation in the North Pacific is in a muddle 
again as a result of a ruling by a federal district court judge ordering the 
Department of commerce to impose sanctions against Japan. 

Last December the state department cut Japan's fishing allocation in half 
and kicked its fishermen out of the Gulf of Alaska. Then in February u.s. 
fishing interests successfully argued that the allocation should be restored 
because Japan had agreed to buy a large amount of fish from u.s. fishing boats. 

Now a federal judge in washington D.C. has ordered that the Japanese 
fishing allocation but cut in half again because of that country's refusal to 
abide by an international moratorium on whaling. 

~. The big unanswered question in all of this is whether Japan will renege on 
its agreement to buy fish caught by American fishing boats in retaliation to 
the linking of f.ish allocations to the issue of whaling . 

In December private fishing interests in Japan and the u.s. negotiated an 
agreement for Japan to buy more than 400,000 metric tons of bottom fish from 
u.s. fishing. boats, and the Japanese, for the first time, agreed to push for an 
import quota in Japan for surimi. Now that agreement is in jeopardy. 

sanctions are automatic under provisions of the Packwood-Magnuson 
Amendment which requires that nations lose at least 50 percent of their fishing 
quotas if they are found to have "diminished the effectiveness" of the 
International Whaling commission. If the action isn't corrected, they stand to 
lose 100 percent of the quota after one year. 

Last year Japan objected to the quota for sperm whaling set by the IWC and 
a proposed moratorium on comrrercial whaling which is to take effect in 1986. 
The commerce department took the position that such an objection did not in 
itself undermine the effectiveness of the commission and thus did not require 
sanctions. 

Rather, it negotiated an agreement late last year with the Japanese which 
would allow the Japanese to fish for sperm whales in 1986 in return for 
stopping whaling in 1987. 

However, the judge ruled that the commerce department had no such 
discretion and that the objections, per se, reduced the effectiveness of the 

""" ~~ 
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March 28, 1985 

whaling commission. As such it had no alternative but to order the commerce 
department to impose sanctions "forthwith." 

The commerce department, of course, is also interested in increasing 
American utilization of the fish and opening markets for American fish products 
which it has .done by using the fish allocation as a bargaining chip, a policy 
known in the trade as ~fish and chips.• 

No fish, no chips What the judge did in effect, said one source, was 
to take the fish out of fish and chips, leaving the Japanese little incentive 
to increase imports of u.s. bottom fish products. 

For the record, Ron Jensen, head of the Alaska Pacific Seafood Industry 
Coalition which negotiated the private agreement, says the deal is still on. 
They fulfilled their part of the bargain in early February by successfully 
arguing for Japan's traditional quotas at a meeting of the North Pacific 
Fisheries Management Council as a reward for increasing purchases. 

But others say it is naive to believe that the Japanese won't retaliate in 
some fashion for the court's ruling. They note that the Japanese have always 
objected to linking fish allocations to the issue of whaling. 

"I was concerned that the (private industry people) negotiating the deal 
did not seem fully aware of the importance of this lawsuit,• said an attorney ( 
for the National Marine Fisheries service. 

Indeed, the Japanese may be the only ones to benefit from the deal. The 
Japanese tongline Association reportedly has already fished its allocation in 
the Gulf of Alaska, while the lunerican joint ventures haven't gotten started. 
Thus whatever happens, they are probably better off than they \o~ere last 
December when the allocation was first cut. 

Meanwhile, the commerce department has made it known it will ask the 
department of justice to appeal the decision on Japanese whaling and also seek 
a stay of the decision pending the appeal. 

PULP AND PJ>.PER INDUSTRY WANTS .TO INCREASE MARKET SHARE IN JAPAN 

While telecommunications and plywood are getting most of the attention in 
press accounts of the intensive market negotiations going on this month with 
the Japanese, there is another commodity group on the bargaining table - pulp 
and paper. 

As with many other industries, the u.s. paper industry feels it has a 
product that could compete well in the Japanese market if it weren't for 
problems of high tariffs and other nontariff trade barriers. 

The paper industry's p::>sition was put forth forcefully by Irene w. l 
Meister, vice president of the American Paper Institute, during a two-day \ 
conference on world trade in forest products held last week at the University 
of Washington. 
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Judge ~oi~s ac.cord allowing 
harvesting of whales · 

., ....... 

b~ DAVID WHITNEY 
D! n... Otooon!an trlllll 

WASHINGTON - A federal judge Tuesday 
overturned an agr(~ement under which the Unit· 
ed States ha~ bee11 !11'1 miH in~ the Japanese to 
har\'es-t sperm whalt- · m conrra' cntioh of an 
lnternn( iCi rlal Whaliu6 Con•mi :;lun ban. 

The decisiun 1-,y l.'.S. Di:;Lrict Judge Charles 
.. R. lHche}' ord 1} s~ .:-re tary of ommerce Mal· 

colm DaldrigE' [ {I cen ily the Jap;mese liS helng 
ln violation of !II~ \ hali ng b n -" a move thnc., 
under U . . !;:\•,, : ~qu1 res that the Japanese lose 
half theii alb~<ttion of fish caught in U.S. 
waters ;1nd al1 l'f th~ir allocation if the whaling 
continues fo;- rnure than a year. 

Jack Lc.CDw:y . spokesman for the National 
Oceanic and Atmospheric Admlnlstratlnn, a 
ibranch of the Commerce Department, said Bal· 
drige has asked the Justice Department to seek 

-a stay in Richey's ruling until an appeal can be 
ade. 

The decision Tuesday was a vi ctory for 
whale conscrvall n groups tl at challenged the 
agreement reached lll.St rail in negotiation will! 
the Japanese let1 by J hu V. Byrne, former 
NOAA administrator nnd U.S. commisslolier ro 
the whaling ommlssion and now president o/ 
Oregon State University. 

"This Is a landt.hlrk victory !or whale con· 
servatlou,'' Sll.!d C1eenp HCe wildlife legislative 
director Mark Ci\ea ~:r. "'f'he ruling wHI send a 
clear signal lu all Intransigent nations that pi­
rate whaling will not be toleraled by the Unlted 
States." 

Byrne sald he had not seen the decision and 
couldn't comment on it legal conduslona. 

He said the decision, !1 upheld on appeal, 
presented a sticky, confusing lotematlonal situ· 
atlon since the Japanese withdrew their objec­
tions to the whf.Ung commission's sperm whal· 
ing ban In exhange for lht: U.S . agr~em nt 
upended by the court. 

·----- -·----

"If the decision slicks, you haw 8 situation 
where the Japanese took <:ertHin action in an 
International forum," Byrne said. " They dld 
that on the basis of a bllatera.l ago·eemcnt with 
another country. 

"'This (decision) leaves them hunging o-ur in 
the open ,'' Byrne said. "They\·e wmrnitted Slli· 

cide on sperm whaling unnecessarily. lt may be 
a situation without precedent." 

The negotiations were carried out :n lh t~ di· 
rectlon of the U.S. State Depart · • •~n t, wh icb 
fe.ared a larger trade war wi th rh e .h:p1t;ltS<' it 
the United~'ltates imposed san•:1ions ~: gain:;~ 
Japanese fishing fleets for l'iolatiog rtw wh3l· 
lng ban. 

Accc1rdlng tO Alan 1\[a 111 11 •• ! LS. con~>ultan: 
to the Japanese Whalfng A soc ;fHifm t'l:ld th ~ 
Japanese Fisheries AssoeiMion, Tit · 1 u!lnt{., if 
sustained on appeal, rould bav.~ a h, rmlul 1111 · 
pact on U.S. Ci~heries. 

"We kind of expert~ci the c1 c.:::isi on. bt, l w o;';·,: 

.. . 
dis.uppointed," he said . "It's gc.' ing to me<, li ~ 50 
percent cutbP.ck in ,TapanesP (ishing , but lt will 
hurt a lot of Am~. ricati s , too. 

· Jnpl'! n Impor t $61JO mJllion in fi·h ~·i ' Ju u 
irom American flshC!'mf?.\1 !l lld fish JirucP,.~or.,'' 
Macnow said. "What Japan has -at mtKe l5 
11bout $144 million in rlsh, mostl y In thl! Ber!ug 
Sea off the coast of Alaska. apunt;>se imports 
could be jeopardized by th is ruling.'' 

Macnow also said Japanese fishing Interests 
recently completed an agreement to buy 
320~000 metric tons of !ISh from LI .S. fi shenne l 
under joint ventures. "This is contingent upon 
the Japanese being able to catch Clsh" lr, U.S 
waters, he said. 

The ease presented the first cou t challe.oge 
of 1979 lt>glslatlon that was spOnsored by Ore­
gon Sen. Bob Packwood and !ormer Washing· 
too Sen. Warren Magnuson. 

The Packwood·MRgnuson lnw ~"e{J ll''e' the 
United Sta tes to siRSh by h lf li l.!vun tr ·:'~. B<X :-:1 

to fishing In U.S. coastaTwaters-·iTit ."dimth· 
ishes the effectiveness of the International Con­
vention for the Regulation of Whaling." 

Referring to a Jetter to Packwoolilast July 
in which Secretary of State George Shultz 
promlse.d to uphold the Packwood-Magnuson 
sanctions, Richey sald ''It Is inconceivable" how 
Shultz could later reconcile the agreement ne­
gotiated by Byrne with the Packwood·Magnu· 
son requirements. 

"The threat of automatic sanctions under 
Pllckwood-Magnuson has proved to be an effec· 
live incentJve in the enforcement of the IWC 
regulations nod quotas," Richey said. "In 1980, 
ooth the Republic o! Korea and Talwe:n agreed 
lo lldhtrc to rwc regulations not directly h~ · 
voh1ng whaling quotas when taeed with t~e 
possibility of Packwood-Magnuson sanctions.', 

Packwood praised Richey's decision Tue~­
d.ty . 



I NTL TRRDE OEDD e2 

The Rights of Whaling Nations 
Japan's Opening Statement to the IWC 

Kunio Yonezawa 
Japanese Commissioner to the IWC 

Delivered at the 34th Annual Meeting of the IWC, Brighton, England, July 22, 1982. 

. R. Chairman, commissioners, ladies and 
gentlemen: The Japanese delegation is 

· pleased to be able to participate in this 
34th Annual Meeting of the rwc, and wishes to 
present its views on some of the crucial issues con­
fronting us this year. 

As I stated at the past annual meetings, the 
Japanese delegation is fmnly convinced that stocks 
should be managed individually in accordance with 
their size and productivity. The proposal for a total 
moratorium on commercial whaling is thus without 
scientific justification and is incompatible with the 
purpose and provisions of the convention, in parti­
cular Article V. 

It should be beyond doubt that the rights of the 
contracting governments, as embodied ~n the con­
vention and other relevant international law, cannot 
be denied or abrogated on the basis of a vote of the 
IWC, the executive organ of the convention. We 
therefore maintain that should a proposal for a total 
moratorium be carried, and lead to the eventual 
collapse of the IWC, the responsibility for such an 
outcome should not be attributed to our delegation 
or to any other delegations representing whaling 
nations which have been faithfully discharging their 
duties and obl_igations under the convention, particu­
larly through their scientific contribution to ensure 
rational utilization of whale resources. 

Our delegation also wishes to point out that the· 
proposal for a total moratorium which would prevent 
member countries from utilizing whale stocks in their 
coastal waters represents a flagrant infringement of 
the sovereign rights of those countries. 

The proposal for a moratorium has been attributed 
to some extent to the inadequacy of the present 
management procedure, particularly in respect to 
the classification of stocks, and the determination 
of maximum sustainable yield and the initial levels of 
stocks. However, it is clear that the question should 
properly be soh•ed by imp;oving the procedure for 
whale resources management. \Ve shall be making a 

12 

new proposal at this meeting with a view to solving 
the problem-a proposal which incorporates in large 
part the U.S. proposal, while eliminating what we 
consider impracticable or unnecessary elements, 
such as assessment of the initial population s·ize 
when, for instance, it relates to historical operations. 
We are confident that our proposal represents the best 
means of avoiding wasteful confrontation at the IWC. 

I would like next to comment on t11e two species 
that are targeted by Japanese operations- Antarctic 

· minke whales, and sperm whales in the western part 
of the North Pacific. 

In recent years the estimated size of the Antarctic 
minke whale stock has been revised upwards, .on the 
basis of a series of joint international research pro­
grams by scientists from Japan, the U.S.1 the U.K., 
Australia and other countries. There is absolutely no 
room for doubt on scientific grounds that this stock is 
in a robust condition, and the decision of the com­
mission this year should reflect this irrefutable fa.ct, 
as it did last year. 

Our delegation also wishes to note that at the 
Conference of the Commission for the Conservation 
of Antarctic Marine Living Resources, held lest 
month in Hobart, Australia, the role of Antarctic 
minke whaling was highly commended as p-roviding 
invaluable data to help understand the Antarctic 
ecosystem. Our delegation is most pleased with this 
recognition and will naturally be happy to continue 
striving to further strengthen research activities on 

' whales and in associated fields. 
The present meeting will also be setting catch 

quotas for spem1 whales in the western part of .thc 
North Pacific for the 1982 and 1983 seasons. The 
taking of this stock is limited to the 200-mile zone of 
Japan, which lies at the edge of the distribution range 
of the subject stock. In addition, based on the most 
conservative estimate, exploitable sperm whale stocks 
number over 200,000· whales, whereas our prcscnl 
catch is only 890 (about 0.4 percent of the target 
stock). Thus, the continuation of this catch level can 



clearly have no adverse influence whatever on the 
sut~ect stock. \Ve noted with great interest the state­
ment by the representative of the Food and Agriculture 
Organization of the United Nations at the Fourth 
Special Meeting of this commission that the rate of 
change in the population size would be barely affected 
by a harvest of890 whales. It should be borne in mind 
that the coastal operation is limited with regard to 
both its range and its levels of catch, and has never 
been of such magnitude as to affect substantially the 
total population in the Northwest Pacific. 

I would now like to say a few words about the state 
of development of explosive harpoons, as used for 
Antarctic minke whales. In August 1980 we formed a 
project team to conduct experiments with some 300 
explosive harpoons. This effort yielded considerable 
progress, but in order to make further improvements 
\Ve have expanded the sample to 1,000 harpoons for 
the 1982/1983 season-more than triple last year's 
level. As you can see, we are maximizing our efforts 
to develop these harpoons and to use them effectively 
and without danger to human life. We are reasonably 
confident, at the present stage, that our pelagic fleet 
w.ill be able to fully adopt explosive harpoons from 

Jonuary /983 

KUNIO YONEZAWA 
l1orn in 1926. lf/ier graduatir:g from the Unlwrsity ofTo.lqo in 1950, 
Mr. Yon.<za· .. :ajoine!l th~ Fisl:en'es rlgency ofth~ Minisiry of Agriculture 
arJd Forestry. From·/966 to 1970. he was assigned as a sraf!member 
to the Food and Agriculture Organization of the United Nations (FAO). 
From 1979 w 1980. Mr. Yoneza k·a li'OS deputy dlrector-general a/the 
Fisheries Agency. Since 1977, he has been the head oftheJapaneu 
go~wnmenr delegation to the International Wl:albrg Commission. 

the beginning of the 1983/1984 season. We will need 
a few years to achieve sim ila r success for the coastal 
operations, where much smaller boats and less 
sophisticated crews are employed. 

I should now like to com ment on the problem of 
credentials, which has been newly placed on the 
agenda for this meeting. Ne~dless to say, decisions 
on 1\VC operations and the determination of regu­
latory measures are taken by commissioners repre­
senting the contracting governments. However', at 
past meetings, commissioners' credentials were not 
examined. Considering the fact that the IWC is the 
forum for making vital decisions affecting the rights 
of the member states, a strict examination of creden­
tials is absolutely mandatory. We ask, therefore, that 
such an examination be instituted promptly and on 
a pennanent basis. 

Finally, the Japanese delegation would like to state 
that the rwc cannot hope to function effectively 
unless all the member countries pledge to fulfill their 
duties and obligations under the convention, which 
purports to promote conservation and rational utiliza­
tion of whale resources. 0 
(The title of this speech was supplied by the editor.) 
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Japan/U.S. whaling treaty was agreed upon. That treaty 

was subsequently judged illegal by state department. 

Senator Packwood introduced a bill to include quota on the 

whale fish harvest as part of an entire fish package to be 

negotiated by the U.S. and Japan. That means it became not 

just a harvesting treaty question, but a political problem. 

The Liberal Democratic party, which is the majority party in 

Japan and controls Congress of Japan, subcommittee on this 

whaling treaty decided to make the issue and deal with the 

issue at the political level. In practical matter, what they 

are going to do is this. (1) The fact that the bill introduced 

by Packwood from Oregon: they are going to pressure those companies 

who indicated or have announced the investment into Oregon not 

to invest any more or terminate or reverse their decision. 

(2) Pressure those companies using the Port of Portland 

as port of entry for their products to divert their commodity 

to other ports. Exert that pressure on Japanese side which 

would result in Packwood getting pressure from Oregon to 

soften his political stance on whale treaty. 

As translated by Ryuji Torihara 
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BO~ PACKWOOO 
OftECiON 

y-;J:".CBTVED 

J\PH ,. 8 ·~:::t~~s 

( 

r. ··<-··r:c~'s Offic:; \ ., ,... "' •• ~ -~ .J-

Governor Victor Atiyeh 
254 State Capitol 
Salem, Oregon 97310 

Dear Vic: 

WASHINGTON, D.C. 20110 

April 4, 1985 

Enclosed is an article in The Washington Post of 
Thursday, April 4th describing actions we are taking against 
the Russians for illegally catching whales. You'll note the 
article says we should have taken the same action against the 
Japanese although we refused to do so. Also notice in the 
last two paragraphs the reference to the agreement that we 
said the Japanese made and they claim they didn't. 

(fJ; 
BOB PACKWOOD 

,r .( 



THE WASHINGTON POST, April 4, 1985 

~) 

U.S. to POnish Sti~ieis 
'p~(' • ./J'I•. \• II' 

·: · :, • gan administrati~O: and ·:~oh~'rva· 

• . ., c..·: 
I ' ~ I t 

.. • tionists last year.~ wlieri ~J~panese 
fleets set ~ut to h'unt sperm whales.' 
The whaling .commission has 
~anned the taking of sperm whales. For Illegal Whale Catch· 

. . 
Offshore Fishing Limit to Be Halve¢ 

·. . ' . 
By Cass Peterson 

W•ihin81on Pott St•fl Wrhrr 

The United States announced 
yesterday that it intended to punish : 
the Soviet Union for violating inter­
national whaling law, although it has 
refused to penalize Japan for similar 
infractions. 

According to Commerce Secre­
tary Malcolm Baldrige, SOviet whal­
ing fleets exceeded their quota of 
Southern Hemisphere minke 
whales by about 500 animals this 
year, triggering automatic sanc­
tions under U.S. fishery Jaw. 

Baldrige immediately moved to 
halve the Soviet fishing limit for 
U.S. waters, as the law requires. 

Although the Soviet Union .takes 
a relatively small amount of' fish· · 
from U.S. waters, the decision sets 
the stage for a second, more costly 

. \ . ., . 
penalty. At President Reagan's dis­
cretion, the United States may also 
prohibit the i!llwrt~tion of Soviet 
fishery products. • · 

Commerce spoke$plan A. Jo~ph 
LaCovey said ·.tne' .. So\lief, Union • 
ships fish produc~ 1{vorpl $17 .mit­
lion to the pnited ~~ate~;each year, 
mostly frozen crab processed· under 
joint ventures with U.S .. firms. . · 

Wllaling quotas are set .. bY . the, . 
International Whaling Commiasion, 
a multinational body set up almost 
40 years ago to protect the dimin· 
ishing whale population. Bec;ause 
the commission has no enforcement. 
authority, however, Congress 
added a pr9visiol'l to U.S. law in 
1979 caUing for automatic sanctions 
against any nation violating estab­
lished quotas. 

The provision was at the ~;enter 
of.a heated ~attle ,betw~~~ th~. Rea- · 
. '".'1.: .. . 

Although Japan had filed a legal 
objection to the ban and thus was 
exempt. from it under the whaling 
'cdmmission's rule~. conservation­
ists argued thatl;'mandatory U.S. · 
sanctions still applied. The admin­
-istration declined to . imp<>se sanc· 
tions, ho~ey.err•and is appealing a 
federal ·court r!Jlini ' in favoi"of the 
conservationistS. ··.\ "•• '. ... ' 

"The Japanese. came' td !JS and w,e 
sat down and reasoned .t.oietlier; 
LaCovey said. "The Soviets made 
no effort to sit down and discuss the 
problem." 

According to LaCovey, the ad­
ministration agreed not to penalize 
the 1apanese for . taking .. $Perm 
whales through 1.986 if the Japa­
nese would withdraw their formal 
objections to. a b@: on cp.mmercial 
whaling star-ting r6~l987. -

Japanese olficial& have ' strongly 
den!ed making·.anY. s~ch agreement, 
howe.v~r, an~ ~li~ .depdline .fo~ ~ith· 

·drawu:lg thelr·ODJ¢,ct1on to the corrt­
me~fal' ·.Vt;~aHni.: ba~ . passed ·last 
Monday~ Wlth'6u~· ahy:.ilction: ' . 
'. ' "( . '.~ 't;,;t· : •• 
. ............. ,- ~- : · ... ··'~ i\. _{ ... ' 



BOB PACKWOOD 
OREGON RECE.lVEI)"' 

APR 22198s 

Go\>ezooo.r,s Office 
WASHINGTON, D .C. 20510 

April 16, 1985 

The Honorable Victor G. Atiyeh 
Governor 
254 State Capitol 
Salem, Oregon 97310 

Dear Vic: 

Because I didn't quite follow the thread of the 
translation of the Japanese article, I had the Library 
of Congress (Congressional Reference Service Division) 
translate it. Their translation is included. While 
the thrust of it is the same, the nuances are somewhat 
different. There is no new legislation -- just the 
existing Packwood/Magnuson Act and its relation to 
whaling. 

Note that the translation refers to the quote 
"illegality of the Whaling Treaty by the U.S. and 
Japan." That is the treaty that, until just a few 
days ago, the Japanese denied existed. You should 
have received by now a news article about 10 days to 
2 weeks old, indicating that the Japanese may finally 
admit the existence of the agreement between the 
Secretary of Commerce and Japanese, which would end 
whaling in 1988. If they admit this agreement exists, 
it's the first time they have made such an admission. 
As you can tell from prior articles I sent you, until 
recently, not only did the Japanese refuse to admit 
the agreement was made, they contended it had not been 
made, or if it had, it was not binding. 

I expect that if the Japanese are now ready to 
admit they have agreed to this to stop whaling that 
will end most problems in Congress. The law suit 
which is based upon the Packwood/Magnuson 1979 Law 
is still in the courts. It was brought about by 
private parties --'not the United States Government. 
I don't know what the outcome of that suit may be. 

Sincerely, 



Fishing Economic Journal 
March 12, 1985 
CRS Translation 

COUNTERMEASURES FOCUS ON THE SENATOR PACKWOOD 

IN THE MARCH 12 ; 1985 LIBERAL DEMOCRATIC PARTY 

SUBCOMMITTEE MEETING ON WHALES 

On March 12, the Liberal Democratic Party convened 

the Subcommittee on Whales to review the deadlocked 

issue on the U.S.-Japan whale negotiation. The 

Subcommittee focused their attention on Senator 

Packwood who takes a key role on the issue and on 

the consideration of a counterplan on how to cope with 

the situation brought about by Senator Packwood. (The 

Packwood/Magnuson amendment.) Their meeting was held 

due to the recent decision on the "illegality of the 

whaling treaty by the U.S. and Japan", handed down by 

the U.S. Federal District Court of Washington. The 

U.S. judicial authorities decided that the U.S. govern-

ment is not authorized to negotiate the whale issue. 

Therefore, among the,members of the Liberal Democratic 

1 of 2 



Party it is becoming very popular to think that "the 

issue must be settled in no other way but politically." 

In the Subcommittee's proposal, they took up 

Senator Packwood's amendment which ties fishing al-

locations to the whole whale issue. The Liberal 

Democratic Party subcommittee on whales offered a 

counterplan which included: 

1. A stop on market advances by prospective 

Japanese enterprises into the state of Oregon 

which are the main constituents of Senator 

Packwood. 

2. Restricting the use of the Port of Portland, 

a main port in the sta~e of Oregon, and to 

move service to other ports and other cities. 

This move would result in Oregon constituents 

pressuring Packwood to soften his political 

stance on whales. 

2 of 2 



'OB PACKWOOD 
OREGON 

[. I • ... 
\ . 

Governor Vic Atiyeh 
254 State Capitol 
Salem, Oregon 97310 

Dear Vic: 

WASHINGTON, D.C. 20510 

0 
March 29, 1985 

This letter should help explain the most recent develop­
ments in the whaling controversy between the United States and 
Japan. In order to give you the necessary background on the 
issue, I will begin by summarizing the actions of the 
International Whaling Commission and explaining the Packwood­
Magnuson amendment. I will then try to describe the whaling 
arrangement the United States tried to negotiate with Japan, 
and the recent litigation regarding that arrangement. All 
this information should clarify the situation for you. 

International Whaling Commission 

For years, the International Whaling Commission (IWC) has 
been the international body designated to regulate the world's 
whaling operations. The United States, Norway, the Soviet 
Union, and Japan, among other nations, are members of the IWC 
and are theoretically bound by its decisions. In practice, 
however, the IWC enforcement power is limited. If a nation 
files a formal objection to a particular IWC decision, IWC 
rules grant that nation an automatic exemption from complying 
with the decision. 

Since 1981, the IWC has adopted guidelines for whaling 
nations regarding the taking of different types of whales. 
For example, the IWC imposed a ban on the taking of sperm 
whales beginning in the fall of 1984. Later, the IWC voted to 
terminate all commercial whaling by 1986. 

It is important to remember though that Japan filed 
formal objections to both IWC whaling bans. Therefore, Japan 
has no obligation to comply with the IWC decisions. 

Packwood-Magnuson Amendment 

Although Japan is not obligated to comply with the IWC 
bans, its continued whaling activities trigger a federal law 
which would restrict their right to fish in U.S. waters -- the 
Packwood-Magnuson amendment. This amendment was added to the 
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Fishery Conservation and Management Act in 1979. Essentially, 
the amendment provides that nations which violate IWC whaling 
restrictions are subject to a 50 percent cut in their U.S. 
fishing allocations. From the u.s. standpoint, it is this 
1979 law that puts strength in the IWC whaling limits, since 
the Commission has no real enforcement power. 

United States - Japan Arrangement 

Faced with sanctions under the Packwood-Magnuson amend­
ment, Japanese government officials traveled to Washington, 
D.C. last fall to discuss whaling issues with the u.s. 
Commissioner to the IWC and other officials of the Departments 
of Commerce and State. According to the Secretary of 
Commerce, Mac Baldrige, those discussions resulted in an 
alleged arrangement that offers the Japanese the opportunity 
to avoid the sanctions of the Packwood-Magnuson amendment 
while still continuing to whale until 1988. Then they would 
quit whaling altogether. The problem is, the Japanese govern­
ment firmly denies that such an arrangement was ever worked 
out with the United States regarding whaling. The question of 
whether an agreement exists remains unresolved. 

Japan has taken actions since the meeting in Washington, 
D.C. which fulfill part of the arrangement Baldrige claims is 
in effect. However, if Japan does not complete the rest of 
the arrangements by April 1, 1985 or if, in fact, an agreement 
does not exist, Japan would be clearly subject to sanctions 
under the Packwood-Magnuson amendment. 

Recent Litigation 

On November 8, 1984, a number of environmental organiza­
tions filed a lawsuit in the U.S. District Court for the 
District of Columbia against the Secretaries of Commerce and 
State for trying to negotiate an agreement with Japan on 
whaling. (American Cetacean Societ et al. v Baldri e et 
al.). The environmenta 1sts c a enge t e ega ity o t e 
U:S. government making arrangements with Japan that would 
circumvent the sanctions of the Packwood-Magnuson amendment. 

On March 5, 1985, Judge Charles R. Richey ruled in favor 
of the environmentalists. The Judge stated that the 
Secretaries of Commerce and State had a clear and nondiscre­
tionary duty to impose the sanctions of the Packwood-Magnuson 
amendment on Japan for their sperm whaling during 1984. The 
Japanese sperm whaling activities clearly violated the IWC 
ban. Therefore, the Judge ordered the Secretaries of Commerce 
and State to begin the process of imposing the Packwood­
Magnuson fishing allocation sanctions against Japan. 
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Judge Richey also instructed the U.S. government to refrain 
from making any agreement that would allow whaling beyond the 
IWC bans. 

On March 18, 1985, the U.S. government appealed Judge 
Richey's decision in the U.S. Court of Appeals for the 
District of Columbia. The U.S. Court of Appeals immediately 
granted a stay of the U.S. District Court decision. That 
means no action will be taken under the Packwood-Magnuson 
amendment against Japan until the U.S. Court of Appeals makes 
a decision. That decision is not expected until May, 1985. 
The central question before the U.S. Court of Appeals will be 
whether the Secretary of Commerce has any discretion in deter­
mining whether to impose the sanctions of the Packwood­
Magnuson amendment. 

Although this is a rather extensive letter, I think it 
will help explain the most recent developments in the whaling 
controversy between the U.S. and Japan. Let me know if you 
have any further questions. 

Sincerely, 

BOB PACKWOOD 

~~- iJ~H~~aj 

A.A_ V .S Ft., ),.;t ~-

~(/ 



TO : 

FROM : 

SUBJECT: 

s 1-12~ - 1387 

STATE OF OREGON INTEROFFICE MEMO 

Governor Atiyeh DATE: May 6, 1985 

Jim Root 
Economic Development Commission 

OREGON INVESTMENT MISSION REPORT 

I. The most frequently asked question by seminar participants was, 
11 What provisions does Oregon have for providing Japanese 
education for children of Japanese executives who will be coming 
to Oregon? 11 We could get great mileage, at little expense, by 
forming a Governor•s Task Force to study this subject and develop 
a plan. 

II. Many Japanese asked about the 11 infrastructure software 11 which is 
available in Oregon. By this they are talking about Japanese 
cultural amenities which come from cultural exchange programs, 
sister city programs and sister state-prefecture relationships. 

III. Local communities will need some guidance from the Economic 
Development Department prior to Japanese investment clients 
arriving in their towns. This process should start now in 
order to have brochure translations made, Kanji business cards 
printe_d, and cultural sensitivity training accomplished. 

IV. One of the best hopes for Japanese investment to occur in the down­
state communities is for the Japanese companies which are going 
into the Portland area to influence their suppliers and/or 
other divisions to locate in these downstate communities. 

V. The Japanese point to high quality education as the key to high 
labor productivity. 

VI. It becomes very clear that our Japan Representative Office is most 
important to our success in both trade and investment. 

VII. Commitment from the top by you, Governor Atiyeh, has been the key 
to the success which Oregon has enjoyed to date and will continue 
to be most important for future success. 

VIII. It was stressed by our co-sponsors that follow-up is very important. 

IX. Need to continue to emphasize that Oregon 1 s policy is one of free 
trade. 

JR:jh 

Contains 
Recycled 
Malerials 



TO: 

FROM: 

• I 

STATE OF OREGON 

Thomas Kennedy, Di rector 

.. 
~ ' , . ' . '· . .. 

INTE ROFFI CE MEMO 

DATE: March 11 , 1985 

SUBJECT: 

Douglas Frengl e tf' 
NOMURA NEWSLETTER 

e : .. , 2.5· t 3a 7 

Attached i s a copy of an article which appeared in Nomura Securities 
Newsletter. Th i s Newsletter is distributed to 100,000 business peop le in 
Japan. As you can see , the article deals with Oregon as a location for 
high technology investment. The value of such an article is obvious . 

DF/js 

Attachment 

: .. . 
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NOMUR..~ NEWSFLASH, HARCB 4, 1.985 - Translated by Z.Hotomura 

International Topics 

"[)::>~s the Oregon Wind Blow?'' 

~;-: Hi -tee. Center ------------------
Oregon, ·w·ith its location in th~ v:2st cast,. is no·,.; in t..he forerrost lL-relight. 
in Prrer.ica as a r.ew production base of hi-·i.:ec indnstries such as serri.­
conductor, corrputor, teleco.rrnunicatio:n systerns 2nd the like_ 

In the state 1 s bigges·t rretropolitcm axea of Po:ctland, rrore ·th=.t.n 200 hi -tee 
industries including those leading electrollics e~1·ce.r·p:.-:ises as In·tel, 
Be~dect-Packard e.;u:-lie::: & .. ,armed to this area, Beccms8 of these ne1.;> 
d.e·,leloprrents th~ industrial area of Oregon i.s no-,.; tr-:;ing co.lled •:silicon 
Fo~·E~2;t" after Sili_con Valley. Oregon, a sta·:::e l:r;:> to several yeQ_t"s t...go 
dsp:=:nden'c. on lt.nrber and grai.11. as its rrajor industry, is no-.v going t.o see 
t-J1e hi-tee indus'::ry to plu.y the feature role. 

In the backg:co'..md of the r;;1pid gro;v:i.ng of O.cegon as a. 11hi-tec center", the st0.te 
of thing.s in ·the neig}1.bo:::ing California has ~;o:·iee co:cl.·elc:tions- 'I''f!.~ Silicon 
Valley -· c1~<:ed as a father of hi -t.ec cente:c - has in ·la:::.e years to fase 
harcbhips such as l) rise in la}x)r cost 2) rise in th~ cosi:: of ind:1stric~ land 
and housing 3) aggrava:ting traffic jc~n, sr:ortag2 of schools and hos;_:>itals etc_ 
0\'ercrt);-:ding caused by rapid grmdng tends to -the ad7e:cse effect fo:c 
establishing o,:_Erat.ions. 

Ft.:e:ther;c'Ore, Califo1:nia maintains the un i tc:u~y ta.x syste:r1. A taU\: of t.m·m tells ·· 
a sto:t:y ·tha'c a certain Jap.mese ente~:prise has 022~ ar~~plied this syst.en~ an.d 
i.I1}_)0s9d adc.it.io:1ally aitDunting to an ecpivalen::. to tax-d:~c:,~ct.ed p::-:ofit fer 11 
years. Uno.e:: the circtl..msta<·l.ces, a tendency ai1DDg Japanese enterpri~e:s ln 

california to est~blish or ~~e~d their ope~atic:1s in other states is 
begin...1ing ·;;.o en12rge. 

A F.e:::,-eal of unitary Tax System !::-.erved as a PUX[.;-?l"irrt~r 
----- ----------------~-----~ ... -- ... -----------------------

Tne KEID.:;:t;pEN mission visited F .. rre::::-ica last J\.n8 c'<.!<d toured armnd Vc-Iious 
states reqcl•2sting or soliciting rer,.."'>eal of the lli'.ita.ry . ·tax systera. G:nerrior 
Atiyeh of Oregon, quickly l-esp;:mding 'co the reqt<est, s:..l.-rrrond the State P~-:>se;Tbly 
in last July CiJ!d succeeded to g~-i::. a pussage of the dra:·c to yer:sal '.±e system. 

l~bJut thut tirre ·N~, Fujitsu ar1d Epson 
pla.nt.s in the subttrb of Portland. Tile 
systerns culd car t~eler.>hone by l'IB::::, clis)";. 
plan·::s .;-md t~rminal pr int.ers by Ep:..;on. 
a<:YJ'J..It.inq to O.ozsns of million dollars, 
at ·tht-! i;1it.ial st.:H]e be sorne 500 J?20?l2 

aJ1nDtmced t!Y:;: establish!r:2.;1t of their ne;,• 
it.erns to l>s: Ir?e::ufo_c:.:.ured 2..re fi'o:re O?tic 
&i ves oSJ5 IC -.-:Jfel:" by Fujits:J 1 s 'c,,-o 

'Ihei:::- i1nest.:-ren'c. is e>~.-ecte{~ to b-e 
anc1 -tJ·'"l·~ !Ii;.l~~J·21- of ne~.v E:lll:tlo:.rrt~!)t. \,.Tj_ 11 
each . 

·. 
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Tne decision of these leading Japanese enterpr ises to ·select Oregon may 
be at.ti'ibuted t 01} no u.>ri.tary tax 2} good quality of labor - ratio of 

. white is as high as 94% and high educational standard 3) :i..t"l close 
· vicinity to their head offic~s in California 4) earnest and attentiv~ 
activity of the State a.'ld POrtland .governrren.ts in inviting Japanese 

·industries. 

J apanese leading enterprises' advance to Oregon has \';orked to raise more 
. "Oregon f~...x" atrong· .Japanese indus tries. Oregon st~te governrrent is going 
to open ,.Oregon Inves-tir>=".....,nt Seminar'1 in Japan to introduce the inves-trrent 
clizrt.ate of the sta·te to the interested Japa.""lese. 'Ihe seminar is· scheduled 
to be held in April a·t Tokyo, Osaka and Nagoya by joint sponsership of 
Oregol1 State Gove.rnrrent., JEI'RO and the Nomura Securities Group. · 

... 

* * * 
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JAPANESE FIRMS IN OREGON 

Alaska Pulp Co., Ltd. 

American Custom Homes 

Ataka Kenzai Co., Ltd. 

Ataka Lumber Co., Ltd. 

Bank of Tokyo 

Bridgestone Tire Co. 

C. Itoh & Co., Ltd. 

Oaiei 

Oaishowa Paper Mfg. Co. Ltd. 

Epson 

Alaska Lumber & Pulp Co., Inc. 
PO Box 609 
North Bend, OR 97459 

American Custom Homes 
34 NW First Avenue 
Portland, OR 97209 

Ataka Kenzai Co., Ltd. 
140 NW 89th Avenue 
Portland, OR 97210 

Ataka Lumber America, Inc. 
One Main Place, Suite 1450 
101 S~l Main 
Portland, OR 97204 

Bank of Tokyo, Ltd. 
411 SH Sixth 
Portland, OR 97204 

Bridgestone Tire Co. of America, Inc. 
2210 NE Riverside Way 
Portland, OR 97210 

C. Itoh (America) 
Benj. Franklin Plaza, Suite 1165 
One SW Columbia 
Portland, OR 97258 · 

Cigra Incorporated 
Benj. Franklin Plaza 
1 SW Columbia, Suite 1165 
Portland, OR 97258 

North American Pulp & Paper Inc. 
5741 NE 87th Avenue 
Portland, OR 97220 

Columbia Tree Farms, Inc. 
500 NE Multnomah -Street 
Portland, OR 97232 

Epson Portland Inc. 
7100 SW Hampton, Suite 121 
Tigard, OR 97223 
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FIC Investment Corp. 

Japanese Government 
Ministry of Agriculture 
Fisheries & Forestry 

Fujiki Kaiun K.K. 

Fujitsu, Ltd. 

Honda Motor Co., Ltd. 

Ikeuchi Industry Co. Ltd. 

Ishii Sangyo, Inc. 

Itogumi 

Japan Line, Ltd. 

Kai Cutlery 

Kajima Corp. 

FIC Investment Corporation 
Route 2~ Box 169 · 
Albany, OR 97321 

Food Agency of Japan 
2405 First Interstate Tower 
1300 SW Fifth Avenue 
Portland, OR 97201 

Fujiki U.S.A., Inc. 
Crown Plaza Bldg.~ Suite 87 
Portland, OR 97201 

Fijitsu Microelectronics 
One Main Plaza 
4181 Ruffin Road 
San Diego, CA 92123 

Fujitsu America-Portland 
c/o Fujitsu America 
3055 Orchard Drive 
San Jose, CA 95134 

American Honda Motor Co., Inc. 
12439 NE Airport Way 
Portland, OR 97230 

Ike Trading Co., Ltd. 
6700 SW 105th Avenue, Suite 310 
Beaverton, OR 97005 

Ishii Sangyo, Inc. 
1425 Laurel Street 
PO Box 1247 
Coos Bay, OR 97420 

Itogumi 
PacWest Building 
1211 SW Fifth Avenue #2196 
Portland, OR 97204 

Japan Line USA, Ltd. 
421 SH Sixth 
Portland, OR 97204 

KAI Cutlery USA Ltd. 
6024 S.W. Jean Road 
Lake Oswego, OR 97034 

Kajima Int•l. Inc. (temporary office) 
3100 NE 55th Avenue 
Hillsboro, OR 97124 
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Kambara & Co., Ltd. 

Kanematsu-Gosho Ltd. 

Kawasaki Kisen Kaisha, Ltd. 

Kintetsu Koku Kamotsu K.K. 

Makita Electric Works Ltd. 

Marubeni Corporation 

MBL (U.S.A.) Corporation 

The Mitsubishi Bank, Ltd. 

Mitsubishi Corporation 

Kambara & Co., Ltd. 
c/o Western Photo Mount Co. 
8430 NE Killingsworth 
Portland, OR 97220 

Kanematsu-Gosho {U.S.A.) Inc. 
3331 First Interstate Tower 
Portland, OR 97201 

Kawasaki Kisen Kaisha, Ltd. 
1 SW Columbia 
Portland, OR 97204 

Kintetsu World Express (USA) Inc. 
4996 NE 122nd Avenue 
Portland, OR 97230 

Makita U.S.A. Inc., Factory Centers 
828 NW 19th Avenue 
Portland, OR 97209 

Marubeni America Corporation 
111 SW Columbia #940 
Portland, OR 97204 

Columbia Grain, Inc. 
Columia Square Bldg., Suite 1060 
111 SW Columbia Street 
Portland, OR 97201 

MBL (U.S.A.) Corporation 
3219 NW Guam Avenue 
Portland, OR 97210 

Mitsubishi Bank 
c/o of Bank of California 
407 SW Broadway 
Portland, OR 97205 

Palmco Inc. 
12005 N. Burgard Road 
Portland, OR 97203 

Mitsubishi International Corp. 
2300 First Interstate Tower 
Portland, OR 97201 
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Mitsubishi Jisho 

Mitsu O.S.K. Lines, Ltd. 

Mitsui & Co., Ltd. 

Mitsui & Co., Ltd., 
Nippon Steel Corp. 

NEC Corporation 

Nichiei Co., Ltd. 

Nichimen Co., Ltd. 

Nichiro Gyogyo Kaisha Ltd. 

Nippon Express 

Nippon Yusen Kaisha Ltd. 

Mitsubishi Estate New York, Inc. 
c/o Russel Development Co., Inc. 
Georgia Pacific Building #2001 
900 SW Fifth Avenue 
Portland, OR 97204 

Mitsui O.S.K. Line 
200 SW Market 
Portland, OR 97204 

Mitsui Grain Co. 
200 SW Market 
Portland, OR 97204 

United Grain Corporation 
200 SW Market 
Portland, OR 97204 

Alumax Bldg. Prod., Inc. 
1360 Wilco Road 
Stayton, OR 97383 

Alumax Pacific Corp. 
303 E. Main St. 
Hermiston, OR 97838 

NEC America 
14250 NW Science Park Drive 
Portland, OR 97229 

Nichiei Co., Ltd . 
Lloyd Seven Hundred Bldg. #301 
700 NE Multnomah Street 
Portland, OR 97232 

Nichimen America, Inc. 
Benj. Franklin Plaza 
1 SW Columbia, Suite 430 
Portland, OR 97204 

Barbey Packing Corp. 
320 S. Marine Drfve 
Astoria, OR 97103 

Nippon Express U.S.A., Inc. 
6809 NE 79th Court 
Portland, OR 97218 

Nippon Yusen Kaisha, (NYK Lines) 
1618 SW First 
Portland, OR 97201 
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Nissho-Iwai Co., Ltd. 

Nissan Motor Co., Ltd. 

Okura & Co., Ltd. 

Overseas Courier Service 
Co., Ltd. 

Overseas Merchandise 
Inspection Co., Ltd. 

Pacific Overseas~ Inc. 

Sanko Kisen Company, Ltd. 

Nissho Iwai American Corp. 
3508 First Interstate Tower 
Portland, OR 97201 

Nissan Motor Corp. In USA 
9575 S.W. Scholls Ferry Road 
Portland, OR 97219 

Okura & Co. (America) Inc. 
Bank of California Tower .#1310 
Portland, OR 97201 

OCS America Inc. 
400 SW Fifth Avenue 
Portland, OR 97204 

Overseas Merchandise Inspection Company, 
3012 First Interstate Tower 
Portland, OR 97201 

Pacific Overseas of America, Inc. 
1750 SW Skyline Blvd. #20 
Portland, OR 97221 

Sanko Kisen (U.S.A.) Corp. 
1020 Cascade Building 
Portland, OR 97204 

Sato Mokuzai Sato America, Inc. 
500 Oregon Telco Building 
2125 SW Fourth Avenue 
Portland, OR 97201 

SEH Japan SEH America, Inc. 
11800 NE 95th Street Suite 260 
Vancouver, WA 98662 

Shimizu Construction Co., Ltd. Shimizu America Corporation 
7100 S.W. Hampton, Suite 121 
Tigard, OR 97223 

Shindaiwa Ltd. Shindaiwa 
11975 SW Herman 
Sherwood, OR 97140 

Shoei Foods Shoei Foods 
400 SW Sixth Avenue, Suite 804 
Portland, OR 97204 

Showa Line, Ltd. Showa Line, Ltd. 
Commonwealth Building 
Portland, OR 97204 
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Sumitomo Corp. 

Taio Paper Co., Ltd. 

Tomatsu Awoki/Touche Ross 

Toshoku Ltd. 

Toyo Menka Kaisha Ltd. 

Toyota Motor Corp. 

Yamashita-Shinnihon 
Steamship Co., Ltd. 

Yamazaki Mashinery 

Yokohama Rubber Co., Ltd. 

Yuasa Trading Co., Ltd. 

Sumitomo Corp. of America 
1300 S.W. Fifth 
Portland, OR 97204 

Taio Paper Mfg. Co., Ltd. 
2182 Broadway 
PO Box 743 
North Bend, OR 97459 

Touche Ross (Tomatsu Awoki) 
Benj. Franklin Plaza 
1 SW Columbia 
Portland, OR 97204 

Toshoku America, Inc. 
Benj. Franklin Plaza 
l . SW Columbia, Suite 1470 
Portland, OR 97204 

Toyomenka (America), Inc. 
1300 SW Fifth 
Portland, OR 97204 

Toyota Motor Sales USA, Inc. 
6111 NE 87th 
Portland, OR 97220 

Yamashita-Shinnihon Steamship Co., Ltd. 
421 SW Sixth 
Portland, OR 97204 

Mazak Mashine 
2525 NE Columbia Blvd. 
Portland, OR 97211 

Yokohama Tire Corporation 
10603 N. Lombard 
Portland, OR 97203 

Yuasa Trading Co., (America) Inc. 
200 SW Market Street, Suite 1400 
Portland, OR 97201 



Presentation: 

OREGON INVESTMENT FACTS 

OREGON'S ECONOMY 

Forestry and agriculture have been the primary industries for Oregon's 
economy since the state was first settled. In the 1800's, pioneer 
farmers and foresters were drawn to Oregon by the state's legendary rich­
ness in natural resources. In those days, fortunes were made in lumber, 
grain and fishing. 

Today, Oregon's fame for its natural resources has grown to include its 
wealth of mineral and energy resources. Inexpensive hydroelecric power 
supports the nation's largest concentration of aluminum reduction facili­
ties. A growing titanium industry serves incteasingly sophisticated 
metal fabricators. Oregon's new pioneers are busy producing gallium ar­
senide for the electronics industry. Breakthrough biotechnology -research 
being done in Oregon today is pointing to tomorrow's new frontiers. 

But perhaps Oregon's greatest natural resource is the exceptionally high 
level of education of its residents. This educational factor is one of 
Oregon's most dynamic assets in view of the growing technological sophis­
tication of the economy, and the increasing international demand for high 
quality human resources, ranging from skilled production engineers to 
electronics assemblers. _ 

Oregon's rich environment is still drawing pioneers. In 1978 the West 
German firm Wacker Siltronics built its first silicon wafer plant in 
Portland. Today, 50% of the silicon wafers produced in the United States 
originate in the Portland area and Salem. In 1984, NEC became the first 
Japanese company to building a major facility in Oregon. Today, Fujitsu 
America, Fujitsu Microelectronics and Epson are all busy building major 
plants in Oregon to produce disc drives, semiconductors and printers. 

But these companies did not come to Oregon because of the state's beauty, 
its inexpensive land, its proximity to Japan or because of Oregon's re­
peal of the unitary tax. Yes, all these reasons are important, but the 
real reason is that Oregon has had a strong electronics sector that. has 
been growing steadily since the establishment of Tektronix in 1948. 

High technology is Oregon's fastest growing segment of the manufacturing 
sector. In fact, in the last two years Oregon had the fastest growing 
concentration of high technology in the United States. Having diversi­
fied from manufacturing scientific test and measurement equipment, Oregon 
firms now produce a wide variety of electronic products including array 
processors, memory units, laser guide systems, medical equipment, compu­
ter aided work stations, semiconductors and electromechanical assemblies. 

Important to new investors are the many support industries that have 
grown up alongside this strong high technology manufacturing core. 
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Specialty plastics manufacturers, metal fabricators, software producers 
and integrated circuit "foundries" serve this booming market, offering 
the new manufacturer a wide range of sophisticated suppliers. 

The growth of high technology in Oregon has affected many of our other 
industries as lasers and modern biotechnological innovations find appli­
cation in forestry and agriculture. As a result the metal fabrication 
industry, the wood products industry, food processing and agriculture are 
becoming increasingly capital-ihtensive. · 

Metal fabrication is also a major element in Oregon's economy. Special ­
izing in aluminum, titanium and steel, this sector supplies the forestry 
industr.v, aircraft industry, scientific tool manufacturers and the high 
technology sector. In addition, the state is a major builder and refur­
bisher of trucks and rail cars. Significant opportunities have been 
identified for auto import assembly or manufacturing facilities. Com­
petitive rail rates and proximity to port facilities make Oregon a very 
competitive location for any Japanese car or truck manufacturer to con~ 
sider. 

Oregon is the world's largest producer of quality seeds. The state is 
also a strong producer of cattle, poultry, grain, field crops, vegeta­
bles, nuts and fruit. Recently we have observed significant Japanese in­
vestment interest in our strawberry productions matsutake mushrooms and 
wine growing. Potato processing for export to Japan has also been of in­
terest. Land is inexpensive in Oregon and processing is becoming in­
creasingly mechanized making these products internationally competitive. 

Oregon's service sector has grown significantly in the last two decades. 
The state now has eight international banks capable of handling sophisti­
cated international transactions. Due to the fact that the Port of Port­
land is one of the largest West Coast ports, the community of freight 
forwarders and customs brokers are very experienced in the import and ex­
port trade facilitation. Portland is the location of the regional office 
of the Federal Customs. Translation services, construction management 
and consulting services are available for practically every business ap­
plication. 

Construction firms of regional and national prominence are active in 
Oregon. In addition, Kajima, Shimizu and Itogumi are presently active in 
Oregon. CH2M Hill, an internationally prominent architectural consultant 
based in Oregon is currently involved in the construction of some of the 
Japanese facilities. 

Tourism is Oregon's second largest industry drawing visitors from around · 
the world to visit the state's 400 miles of rugged coast, its 1,400 lakes 
and reserviors, or its year-round skiiing. Following the Fuji Television 
series "From Oregon ~lith Love," Oregon has received increased interest by 
Japanese tourist agencies. Currently a number of tours are being organi­
zed. Services to assist the Japanese tourist are available and more are 
bei~g developed. 
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Oregon has always been prominent in international trade~ Despite the 
trade imbalance that our nation has experienced over the last few years, 
Oregon has consistently showed a trade surplus. This has been true des­
pite the fact that Portland is a major entry point for imports. Oregon's 
major trade partner is Japan with whom we do more than half of our tota~ 
international trade. This long-time trade relationship has been the cor­
nerstone for the state's commitment to Japan. With fifteen Japanese 
trading company offices located in Portland, this state is very conscious 
and proud of our ties to Japan. - In 1983 Oregon participated in over 
$6.5 billion in international trade. 

·. 



OREGON INVESTMENT FACTS 

OREGON ECONOMY OVERVIEW 

~ High Technology: 

r , 

The greatest growth in Oregon has come in the high technology sector. At 
current projections this industry will be Oregon's number-one manufactur­
ing employer by the year 2000. 
0 

0 

0 

0 

0 

High technology plants are operating in over half of Oregon's 35 
counties. The most recent (February '85) American Electronics 
Association survey shows that Oregon now hosts 386 electronics and 
information processing firms. According to this survey Oregon now 
ranks ninth in the United States for concentration of high technology 
firms. 

In the last two years Oregon has been the fastest growing location for 
high technology firms in the United States. 

Employment in the high technology sector has increased from just under 
10,000 in 1950 to over 40,000 in 1983. Even during the 1981-82 
recession employment increased. 

Recent investment by NEC, Fujitsu, Epson and other German and U.S. 
firms are projected to increase direct employment by nearly 5,000 in 
the next year. Over the next five years direct employment is forecast 
to rise by nearly 20,000. 

Total announced investment in high technology manufacturing in Oregon 
in 1984 amounted to $560 million initially, and $1.75 billion over the 
next five years. 

Food Processing & Paper Industry: 

Other industries in the state have also benefited from the spread of 
these technological developments. 

Due to increased mechanization and capital intensive modernization both 
food processing and forestry have seen increased efficiencies. 
0 

0 

0 

The food processing (and allied products) industry has increased in 
recent years, contributing 12.7% (1983) to total manufacturing 
employment. 

Since 1980 the paper industry has shown marked growth. Both 1983 and 
1984 were strong years for the industry. Specialty papers have been 
developed in Oregon and are enjoying strong demand. The industry's 
percentage of manufacturing employment rose from 4.8% in 1980 to 5% in 
1983. 

Due to the rising dollar the metals industry has experienced a slight 
decline in percentage of manufacturing employment. This sector 
represented 11% of Oregon's manufacturing employment in 1980; today it 
employs 9% of the state's manufacturing workers. Recent electricity 
rate reductions may help to stimulate the competitiveness of the 
United States metal manufacturers. 
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Export trade has been established In Oregon for over 150 years, with the first primary export products 
being timber and wheat. Oregon's strategic location o.n the Columbia River Waterway, and its easy ac· 
cessibility to Pacific Rim traders contributed to the state's role as a leading importer and exporter of 
U.S. commodities. · · · 

:. 
• G o 

More recently, manufactured products have been exported and imported in significant volumes. Rotary· . . 
Irrigation equipment, beer, and countless electronic devices, among other products, have been shlp-

. ped throughout the Pacific Rim, Eur9pe and the Middle East. 

• For imports, the Port of Portland offers. the largest import· facility for Japanese-manu faci~red cars, a 
. Foreign Trade Zone, and a highly developed inland transportation system offering competitive access 
to Americ~·s interior markets. · . 

.. "' ·· .. .. · . .. 
Oregon's pivotal location on th·e-Pacific Rim has helped the state benefit doubly from increased 

·· economic interdependence. Today, Oregon is benefitting from international trade, not only as a net ex­
. · porter, but also as a major port of .importation. 

In the fast two .years, f~reign rriv~stment .interest in Oregon ha~ increased sharply. As ov~~seas 
.. · manufacturers locate their facilities closer to their markets, Oregon's location offers strong potential 

as a U.S. distribution site for Imports, and as a production platform for European exports to the Asian 
markets. · · · .... 4. .... . .. 

.. . ·· .. .· ... 
. . . . 

. • In 1983, Oregon's international trade amounted to $6.5 billion with a trade surplus of nearly $1 
·. · billion. . . · · . . .. : 

' . . . · ... 

· • International trad~ contribute~- 21.5 perc~nt to the gross state product, and 20 percent of all farm in· 
come is derived from commodity exports. . .. . . . . 

· • Oregon ranks 9th in the natio~ for ·manufacturing employment tied to exports, with more"than 1 in 
6.5 jobs dependent upon exports. . . . . ·. . . ... 

• In Portland, an efficient syst~m for handling large numbers of vessers·has be~n developed, in· · 
. eluding modern grafn elevators, automobile handling and storage factlities, cranes and containeriz-
ed cargo facilities and modern t!hip r~pair and dry-dock facilities. . . .... ~-

• The Po~ of Portland currently maintains a r~presentative office in Tokyo to assist Port clients in 
Japan. · .- · . . · · . . . .. · . . . · · · . .· · 

· . ·. · · . · . · · · · hf\s ~ · :·: ·.· · · · · .. 
• The Oregon Economic Development Department ~~"W establish an overseas office in 

Tokyo -in::Septemt>e·~oF-"i984 to encourage In~reased tourism, fnvestmen~nd trade. . .. : . . . 
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Exports to Japan 
Imports from Japan 

Total Trad~ 

First ln! ,~rs!~l·~ B.1nk 
of Ort>;on. tl.J;. 

1981 

US$ 1,569,235,833 
1,736,177,197 

. 1982 

US$ 1,531,742,283 
1,562,522_,367 

US$ 3,094,264,650 

1983 

US$ 1,613,127~244 
1,698,843,20B 

us~ 3,311,970~452 

Major EXPORTS to Japan-moving through Oregon Ports in 1983: 
.. 

1. 
2. 
3. 
4. 
5;.. 
6. -
7. 
8. 
9. 

10 • 

Wh.eat 
Logs _· 
l~ood _·Chips 

... · 

U.S •. ~tau~ard Newsprint 
llilk Carton Stock 

Y2l·lotJ Corn 
Kr~ft Linerboard 

. Lumber 
J>arh!.Y 

US$ 554 ;135 J 772 
2l;6) 944,349 
113,763,455 

82,866,763 
74,894~995 
58_,761,699 
47) 215' 84ft 
/12,930,697 
40) 609) '·66 
37_,358,558 

Hajor IHFORTS fro-=u ,Tapan moving through Oregon Ports in 1983: 

1. A1.t!:or.!obiles 
2. ~"ruck~, Gasal:tne & Diesel 
3. Tires & Tubes 
l1. Steel, I~ars, Plnti!S_, Sheets, & Strips 
5. Tracto-r-s 
6. Ste c"! l H,t't. l s , Pipes [, Flan3<::s 
7. J'J.tu!d.r:.• :.:: l?i r e , Bor s, Sheet s St.r i ?s 
8. Stee: l t ::i.rc, l'il ~s~ Ane l el'; [, Cha-;"~ncl s 
9. · App~rn tun t o Check Electr i c Quant i t y 

10. Pll~ p & l'aperb ~><t ... cl l'b~ing H~ ;::hincry 

All figures denote trad~ bet~een the 
Orc:gon Cu~toms District nnd J~p<!:l. 

US$ 1,163.866,45~ 
207,647, 2!J3 

4!:>,449,518 
33J941_,759 
31,809,862 
25,336,345 
18,236,157 
16,505,911 
Io,s:H,237 
S,Ol8,S36 



1. Wheat 

2. Logs 
.. · . 

First !nt~rstate Banl< 
or O;egon. N.A. 

TOP 20 COH110DITY EXPORTS 
THROUGH OREGON CUSTmts DISTRICT 

1983 

. .. . . 
· 3. Luober · .. 

. • .. 
. ~ .. . 

4. Yello~1 Corn 
. ' 

~ 

~- Barley, !~eluding ~~lting Barl~y 

6 '! Wood Chips 
, • 

7. Kra~t Paper Product~s . & ~lilk Carton Stock 

8. u.s. Standard Newsprint 

. 9. .AlUI:l1nuo . 
. 10. Plywood & Veneers 

11. Kraft Linerboard 

12 .. Cattle Hides 

13. Soda Ash 

14 .. Wood Pulp 

15~ Beans. Peas & Lentils' 

16. · Soy Beans 

17·. Copper Ore 
-

18. Office :Hachines & Computers 

19. Meat Products 

-20 .. Copper Waste & Scrap -

. 

. . ..... 

World Trader 
. . 

US$ 

0 . 
. . 

1~763~218~47b 
.. 

312~090 ~066 .. . · . . 

. . 195.037,428 

150~937)321 

118,640,331 

113,766,831 

106,3861783 

87,448,13~ 

80,625,821 · 
. 

- 67~808,456 

. . 
53.417,785 . . . -· 
52.923,0/~6 

. ' 51,.533,839 . 
.. 

38,837_,022 

.26.509, 720 

22.857,887 

'22,591' GOl . 

21,424,9~2 

. 20,787,723 

. 18,543,891 

TOTAL US~ 3,325p387,149 
Other Coomodities 373,517,250 

TOTAL EXPO~TS 1953 US$ ?,698,904,399 

International Division, Portland, Oregon, U.S.A. TeiE:phone: (503) 225-2688 • S.W.I.F.T. Member • Telex No. 300183 FIO~E PT 



First lr.terstat~ Bank 
of Oregon, N.A. 

TOP 20 COMMODITY INPORTS 

World Trader 

ntROUGH OREGON CUSTO::IS DISTRICT 1983 • w .. • 

. . · 
1. Automobiles & Trucks · 

2. AluminUIIl 0Jtide (AlU!ilina) 

· 3. Footwear · ..... 

4. Steel Plates & Sheets 

5. Agricultural Tractors & Fork Lift Trucks 

6. Tires- & Tubes 

1. TV's- Radios·& Related Equipment .. 
8. Petroleum Products 

9. Measuring Testing & Control Instruments . . . .. 

\ ~- -- 10-!..- _SteeT Plpe, Fittings, Flanges~ Couplings 

11. Ste~l Piles - Angles - Shapes - Channels 

12. Wearing Apparel . 

13. Coconut Qil 
. . 

14. lV Tubes/Cathode ~y.Tubes/Dice, Wafers, 
Electronic Tubes 

;. 

15. Plywood & Veneer . . 

16. Aluminum Sheets,_ S~r1ps, Bars 

.11. · Generators/Motors/Transformers· 

18. Palm Oil 

19. Hardwood tumber 

20. Rails, Joint Bars & Tie Plates . . 
Total 

Other Co~odities 

'IOTAL IHPORTS 1933 

. ; 

US$ 1,542,589,319 

236,790~567 

. 
·62,.633,675 · 

-55,642,601 

·.49,092, 743 

44,560,740 

42,394,69.5 

41,672,877 

28,118,704 

27,581 .. 803 

26,95i,406 

25,865,233 

2_5 ,3.45, 766 

• . . .. 

22,087 ,2?6 

19,227,574 

~5,243,954 

14,237,626 

13 ;406 ,894 

US$ 2,425,867,067 

~19,488,123 



1 _. · Japan ~1~613~127~244 $1,698,843,208 $3 _,311) 970,452 
2. Republic of Korea 412,238.,095 171,893.,029. 584~131.,124 
3 .. Republic of China (Tai':an) 192~546~726 104,623,611 297,170,337 
4. Australia 90,394,529 185) 240" 083 275,634,612. 
5. India 244,903.,242 2,758 .. 869 .247,662,111 
6. West Germany 18,533,499 191,438,017 209,971,.516 

. ? • Philippines 150,910,572 48,776~062 199,686.,634 ~ 

B. Indonesia 141,887,922 3:~~918.1>169 145,806,091 
9 .. Egypt 126,416,26& -o- 126,416,266 
10. China 89;;358~901 15,734,080 105,0"92,981 
11 .. United Kingdom "42, 159,689 40,156.,669 82_,316,358 
12. l1a~aysia· . 43.,960,039 34.,145,939 78,105,978 
13. Italy : 62,814,468 ll,l54 , 753 . 73,969,221 

\. 14 • . Sweden-- 4,882_,399 67,170,473 72,052_,872 
15. Canada 29,435,914 39,951,704 _ 69,387.,618 
16. Hong :Kong - 25,490,826_ 25,156, 686 50_,647,512 
17. Netherl-ancls 28,313~739 20,324,919 48,638,649 
18 .. Yemen (Sana) 47,989,607 -o- 47,989,607 
19. Jamaica -o- 46,221,193 . 46,221,193 
20 •. France 13,.346 "70'• 28,651 ,. 387 41!998.091 

,~-:-.. Total $3_,378,710,381 $2_.736,15~~842 $6,114,869122~ 
i-!'/i'..- . 
""" . \. . .Oregon ... s Trade " $ 320~194,018 $ "109,196,348 .$ 429 ,390.366 

Other Countries . 
Oregon ... s Total Trade (1983) $3,698,904,399 $2,845,355,190 $6,544,259,589 

. .. 
. . 

. ?~~ 
· . .;: 
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OREGON 1 S TOP 25 COMPANIES 

Rank Name 
Sales Rev enue 

location Ran ge (000 ,000) Activi!_y 

1 Pacific Power Portland 

2 Evans Products Portland 

3 Tektronix Beaverton 

4 louisiana-Pacific Portland 

5 Willamette Industries Portland 

6 Nike Beaverton 

7 Payless Drugstore N.W. Wilsonville 

8 U.S. Bancorp Portland 

9 Portland General Electric Portland 

10 North Pacific Lumber 

11 Roseburg Lumber 

12 Northwest Natural Gas 

13 Pope & Talbot 

14 Omark 

15 McCall Oil & 

Portland 

Roseburg 

Portland 

Portland 

Portland 

Chemical Corporation Portland 

16 Riedel International Inc. Portland 

17 First Farwest Portland 

18 Orbanco Portland 

19 Ness & Company/ Portland 
Northwest Food Brokers 

20 CH2M Hill, Inc. Corvallis 

21 Riviera Motors, Inc. Hillsboro 

22 Medford Corporation Medford 

23 Bohemia, Inc. Eugene 

24 Hoffman Construction Co. Portland 

25 Bear Creek Corp. Medford 

over 1,500 Diversified Utility 

1,300- 1,500 . Diversified Industries 

1,100 1,200 Electronics 

1,100 - 1,200 Wood Products 

1,000 - 1~100 Wood Products 

850 - 900 Shoes, Apparel 

800 - 850 Drug Stores 

600 - 700 Financial Services 

500 - 600 Utility 

over 400 Lumber Brokerage 

over 400 Lumber & Plywood i4fg. 

300 - 400 Utility 

250 - 300 Wood Products 

250 - 300 Timber Sports Equipment 

Mfg & Dist of Petroleum 
250 - 300 and Chemical Products 

200- 250 Heavy Construction & 
Related Equipment 
Tug and Barge 

150 - 200 Insurance and 
Transportation 

150 - 200 Financial Services 

150 - 200 Food Wholesaler 
and Broker 

150 - 200 Engineering 

150 - 200 Distributor Volkswagen 
Autos and Parts 

100 - 150 Wood Products 

100 - 150 Wood Products 

125 - 150 General Construction 

100 - 150 Mail Order 
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Japan's N otElJtitled to 'Free Lun¢h' 
.. By ·Bob Packwood 

WASH[NGTON- In the interna­
tional trading system, there is no 
"free lunch. " Fairness requires that 
everbody contributes to the check. 
That includes Japan. . 

Congressional reaction to Japan's 
insular trade practices reflects a 
coalition of the two principal ele­
mentS-of Capitol Hill trade philoso­
phy:; free-traders and protectionists. 
Since the postwa~trading system was 
created, Congress has always had 
members who ; favor protecting 
American industry with high tariffs, 
quota.S or other restrictions, and 
members who prefer to let the com­
petitive chips fall where they may in 
a tree-trade environment. The free­

. traders have been, and remain, the 
majority, of which I am part. · 

Both sides find common ground in 
the!r mutual willingness to limit 
Japanese access to t~e American 
· "ket. For free-traders, such a limi-

n offers a lever to open the Japa­
lle:J(3 market;. for protectionists, the 
aim is to close our market. For free- . 
traders, genuine access to the Japa­
nese market will end elforts to limit . 
access to our market; for protection­
ists, 'no japanese-market opening will 
diminish their desire to shield our in­
dustries from competition. 

Japan can remove the foundations 
of this coalition by ' significant im­
provements in access to its market­
but inust do so quickly .. Notw:ithstand-

)ng }>rime Minister Yasuhlro Naka-
. sane's appeal to the Japanese con­
sumer to buy American goods, ·the 
cons4mer is not the problem: Amer­
ica· can successfully compete in the 
Japanese market- if we can get into 
it. The problem is the jaded Japanese .. 
bureaucracy. · · · 

J apan must decisively remove tan­
gible barriers __; for example, quotas 
on imports of meat, fruit, vegetables 
and leather; high tariffs on processed 
wood products, tobacco products and 
chocolate, among many products; un-

Bob Pacllwood, Republican of Ore­
gon, is chairman of the Senate Fi­
nance Committee. 

•' •!" 

·,··~ 

ne~essarlly arduoils customs proce­
dures; burdensome testing, labeling 
and certification procedures; and a 
variety of impediments to importa­

:tion of services. 

· We are told that many of these bar­
riers benefit powertul political con­
stituencies and that ' their removal 
would be painful. This is understand­
able and familiar- but cannot be an 
excuse for a failure to act. We in Con­
gress also are subject to political 
pressures. But if we believe in free 
trade, we resist the temptation to bow 
to them, recognizing that the greater 
good requires adjustment to competi-

. tion. 
Prime Minister Nakasone's tele­

vised plea to the Japanese people to 
-respond to the trade crisis was coura­
geous. But it reflected a double stand­
ard. He begged Japan's forest-prod­
ucts industry and others to accept 
painful adjustment to competition, 
but suggested a vague timetable that 
would probably result in no immedi­
ate adjustment measures. 

Although we can sympathize with 
~ the plight 'of uncompetitive Japa-

nese industries faced with sudden 
foreign competition, and may even 
admire the Prime Minister's sensi­
tivity to- the plight of dislocated 
workers,. we must remember that 
Americans have been paying this 

·· .. price for some time. We have reluc­
} tantly accepted a loss of jobs in in­
: dustries that cannot compete. But 
we will not accept a loss of jobs in 
competitive American industries 

· because of an inability to overcome 
foreign barriers that seek to ·pre­
serve jobs in uncompetitive foreign 
industtles. We will not accept Japa­
nese excuses that assume that it 
would be easier for our system than 
Japan's system to cope with adjust­

. ment to foreign competition. It is a 
question of · fai~ess. 

Congressional foes of protection­
ism, and domestic industries with im­
portant exporting interests, have long 
argued that erection of protectionist 
barriers WOl!ld invite retaliation by 
countries denied access to the United! 
States market. For example, Amer- : 
ican agriculture consistently has re­
sisted protectionism for our textile, 

. ·~'· 

-- J 
•• • j 

. auto and steel industries ln the know!- .' 
edge that such protectionism· threat­
enS foreign markets for-our agricul­
tural e·xports. This free-trade position 
has successfully deflected protection­
ist initiatives. 

Thus, free trade rests on a prag­
matic foundation. It is based on the 
proposition that protection for one in­
dustry will be paid for by another in­
dustry; that, in addition to lost export 
opportunities, protectionism erodes 
consumer purchasing power. In the 
final analysis; free trade is a form of 
enlightened self·interest. It is this 
idea of enlightened self-interest that 
Congress is intent on applying to 
Japan. In the tradin,g system, no 
country bas benefited as much as 
Japan. Its export-led development 
has depended upon access to other 
markets. Japan must now understand 
that Japanese industries that have 
enjoyed this access will have to pay 
the price of protection given other 
Japanese industries. 

The fury over United' States-Japan 
trade does not reflect resistance to 
competitive Japanese exports -
autos or otherwise. It does not re-

• fleet the fact that our $37 billion 
~· trade deficit with Japan is likely to 
~ grow to $45 billion this year. Rather. 
f it is a question of opportunities 
1 denied to competitive American in­
. dustries and of the resulting d.imin-
•: ished prospects for industries . 

denied the legitimate fruits of their ! 
success. . I 

The trading system can survtve 
only if its benefits are equitably con­
ferred on all countries. Congress is 
convinced that Japan is not,.being 
fair. We intend to insist that Japan 
adopt the principles of free trade in 
its markets. 0 
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Japan-Bashing Is Pointless 
By Daniel Burstein 

Blaming the Japanese (or the trade 
deficit may make domestic political 
sense In the United States, but it 
makes little logical sense. 

For one thing, quite apart from the 
brouhaha over the Unitl'll States­
Japan trade deficit, Japan's own Jn. 
cceased prosperity and maturity as n 
world power are by themselves mak­
ing it more a part of the international 
mainstream -- mm e cosmufKJJILan 
ami more open to tr.;uJe. 

CuiL')ider the teen-agers who spend 
Sunday afternoon In Tokyo's Yoyogi 
Park. They gather by the hundrl'lls 
and dance wildly tu the twles or 
American 1950's rock music. For the 
hippest ol the hip, only American 
Camel cigarettes will do (despite a 
Jaw that forbids advertising Amer­
kan dgarettes In Japanese). Real 
Ameri~_n Levi je.;:ws ore de rigueur, 
and soc1al standing Is measured by 
the size of Elvis Presley tape collec­
tions. This is hardly a picture of a 
country closed to American products. 

From Hnrlequin romance novels to 
IBM mainframes, from Ralph 
Lauren to Kentucky Fried Chicken, 
Japan actually buys more from the 
United StatPs than any other country 
in the world except Canada. This fact 
alone should give Americans pause 
before they are swept up In Japan­
bashing. 

True, Japan's markets are fettered 
by regulation and culture In ways that 
run against the gl"ain or free trade. 
But ev~n if the Japanese ate nothing 
but American steaks and oranges, 
smoked nothing but American ciga­
rettes, equipped their armed forces 
with nothing but American weapons 
and agreed to refrain from exporting 

Daniel Burstein, who writes {re· 
quently on busirwss artd technology, 
recently \'isifed Japan. 

--- : 
·- . . ' 
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Instead, 
American 
innovation 
is needed 

a single automobile to the United 
States, we might still face a trade 
deficit as high as $20 blllion with 
Japan. 

Moreover, even If all regulations 
were lilted, there is no guarantee that 
American goods would significantly 
Increase their market share. An open 
Japan would also be open to products 
!rom Europe, China and other Asian 
countcies- and, under those circum­
stances, It is far !rom certain that 
American products would be as com­
petitive as some people on Capitol 
Hill imagine. 

Then there Is the bigger trade plc­
tu~e. Japan accounts for only on!'­
thtrd of the worldwide American 
trade deficit. Our deficits with the 
European Economic Community and 
witl1 "new Japans" like South Korea 
and Singapore have also grown mark­
edly - In some cases, even faster 
than our imbalance with Japan. 
Japan, with Its combination of pros­
perity and protectionism, just hap­
pens to be the most convenient scape­
goat. 

And, in the meantime we tend to 

-· 

Prie-r KUPf'l 

forget the very real benefit that our 
economy derives from trade wiU1 
Japan. Consider our high-technology 
revolution. It could never have har>­
~M;ned so rapidly or dramatically 
wJt!lout the sharp decline In the price 
of silicon chips and other computer 
components- a decline spurred by 
th_e Japan.ese electronic industry, 
w1th Its h1gher productivity, lower 
wages and aggressive competition 
with American companies. True, a 
flood of Japanese imports ha• cost a 
certain number of American jobs. 
But the long-term social and ec<>­
nomic benefit to America- the crea­
tion of a large, new high-tech sector 
at a very low cost - is immense. 

Or look more carefully at the 
United States' $37 billion trade delicil 
with Japan last year, expected to 
grow to nearly $50 billton this year. 
The numbers sowul frightening, in­
deed - until one realizes that all 
those surplus dollars and more are 
pumped right back into the American 
economy by Japanese investors, 
much of it into United States Treas­
ury bills. This supply of investment 
dollars has helped keep our interest 
rates lower than they might other­
wise have been and allowed our econ­
omy to continue growing without sig­
nificant inflation. 

Of course, we Amerkans need to 
Improve our exporting capabilities if 
we are to remain competitive in an in­
creasingly globalizl'll marketplace. 
But Japan-bashing will hardly help us 
do that. So far, the nlilin concession 
produced by the ''pr~ssure" we have 
brought to bear on Japan Is the ern­
barrHssing spectacle of Prime Min­
ster Yasuhiro Nakasone imploring 

his peopte to buy more AmeriCa.n fon­
due sets and tennis racquets - as if 
ours was a colonial economy whose 
handic•afts could help raise cash at a 
charity affair. 

To trade effectively, we need lnn<>­
vative action from Washington, not 
charity from Tokyo. Our Government 
should, for example, be taking meas­
ures to compete with the Japanese 
Government's considerable support 
lor the development of filth-genera­
tion computers. We should also be 
bolstering private-sector efforts to 
learn the exporting game. This may 
at first seem to run counter to our ec<>­
nomic traditions, but ills crucial in a 
world of "new Japans"- all of whose 
governments are helping to organize 
and finance export-driven economies. 

The teen-agers In Yoyogi Park are 
growing up. As their generation ma­
tures, Japanese Isolation and con­
formity will invariably give way to 
greater openness and diversity. Bul 
no matter how open Japan becomes, 
the ability to sell our goods there -
and in the rest of the world, for that 
matter- will not be determined by 
the concessions we extract. It will de­
pend on the products we have chosen 
to develop. at what price and on how 
shrewd we have become In mastering 
the global export business. The real 
trade battle of the future Is nul with 
the Japanese but with ourselves. 0 
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How to Handle the Japanese 
OBSERVE' 

Th( 
Seek a 

Fair Deal 
By Jeffrey E. Garten 

TOKYO- Despite the huUabaloo, 
not much hRS happened in rKent 
monUL, to prevent America's trade 
deficit with Japan from saarlng fur. 
ther. 

After rhe Senate shook the United 
States-J•pan alll•nce with Its 92-4 
vute condemning Tokyo's trade poll· 
cy, after Japan IUUl.OWlced a new 
market-open.ing package, after 
Prime Minister YasuhJro Nakasone 
courageously urged his countrymen 
to ''buy foreign" and a her the sUJn.. 
mit paltlclpants ln Bonn debated 
whether to begJn a new round ol trade 
negotiations In 1986- after all this, 
Japan remains a major headache for 
America. What can Tokyo and W8..'5b­
lngtun do? 

For the near tenn, a free-market 
approach Is not on option unless we 
are conlent to watch our lm.Justrles 
fade and our deUclts skyrocket. 
Across-the-board barriers to lmporU 
v-·lflonly Ignite retaliation and jack up 
prices evt!rywhere. What's needed Is 
something In between : a decision by 
Japan to commit &tsett to higher tm. 
port level5 and to slow ex~rts, and 
mon? Reagan Admlnistration lnslst. 
ence- on quid pro quos for keeping our 
own economy open. 

For :W years, Washington h .. trled 
everythlng el~ There wer!' manda~ 
tory quotn.s on te:xUics a.nd "vol~ 
lary"' restraJnts on auto Imports. We 
twisted Japan':~ arm to buy Kansas 
bee! and florida oranges, and we put 
pn.."SSure on Tokyo to jack up the yen 
and lnfiate coosumer demand. Uut 
ou.- trade Imbalance cllcnbed any­
way, Jrom $12 billion In 1980 to a pro­
jected $45 billion lhls year. 

That's only part olthe story. Japa. 
nese manufacturers hllve more than 
S2 NUlon In assets In America, Includ­
Ing 140 plants In CallfornJa, 38 In 
Texas, 15 In New York St.ate. They 
are h1vest1ng heavily not only In such 
basic ln<I11Strt .. as steel and cars but 
also 1n adv.!UlCed curoputer chJ~mak. 
lng and collular telephones . Tokyo's 
banks are muvlng lnto eve-ry crevice 
or the American UM.Ddal system. 

None of thb wouh.l be worrisome-­
In !act, II would be healthy -If Amer­
Ica's position ln Japan "'eren't so 
puny. But sucb lopsided tfl'de and In­
vestment meam we ·rriu.st borrow 
heavily to coyor our deficits. More­
DVer, J~ Can u.qe the latest Amer­
Ican teclu10logy In Its products while 
we read about Japanese break­
throughs In U~e newJpapers. Japan's 
financial lnstltutiou3 can grow from 
coast to coost and add to their al..,..ady 
&lJesome power to mov~ funds 
around the world, while our banks are 
&lven l.r less freedom In Japan. 

No amount of good will, cajoling or 
faJl!J 1n marltet forces can fundpmet)o 
tally change this one--way situation 
soon.. Yes. J apan r., nl~kln& A major 
ellort, butlt.s olllcl•ts rea~lly adrnlr 
tlut oborecleo ro lmporu wUI !All 
vory •l.,.. ly. For Atner1ca, whoppln8 
budg~r delldt.s and tho high l11ten:st 
rates and overvalued dollar they 
create won't bo revened qvem!gbl. 

It b lmpero~•• to do JOmothln8 
now to slow Jflpa.rt's u.nllatt~ral ad¥i'ln­
tage whUe avoiding a fu.IJ~Ie trade 
war. Uufurtunately,lhereare no solu­
tions UIB.t serve everyone's lmmedJ-

Je"rey k Garten, an in~·estment 
ban.l!:er based in Tok.Yo, ~o~.'Q.S a mtm­
ber of the Slale Department policy• 

• planning ski(/ In lhe Ford and Carl or 
• Administrations. 

ale ecorwntlc. lotere!!U. But lt'J time 
we made a palr-.fuJ admls.'>lon : the 
world 1.~ divided lnto more than ft?e-­
markcl economle5 and centrally 
planned ecunumles. Japlln, and some 
of Jls emulators In East Asia, repre­
sent something in between. No won­
der conv~nllonal trade tactics have 
out worked. 

The best bel may be lor Tokyo to 
single out several sped(Jc Industries 
and establish funnaJ Import quotas to 
be Hlled !rum the United Stale'! and 
other foreign suppllcn. Thl~ 'hns the 
advantage of relo.Cive !lmpllclly and 
tt avoids Uncle Sam's trying to dic­
tate every minute reslllaUoo. Tokyo 
has always foWld way' to manage ex· 
port quota'; Jt can do the same for 
Imports. 

There may also be a competlin.g 
case for Tokyo's putting a tax on its 
exports to slow Its penetrarton of 
overseas markets. Proceeds from the 
levy could be used to accelerate 

Press 
Subtly 

By Ranan R. Lurie 

WASHINGTON - Man)' of our 
business frustration! with the Japa­
nese stem rrom our dJtlerent perce~ 
Uons or "good" and ''bad." F.ach side 
bas Its own code ol ethics -and con. 
alden Itself de<:ent, honeol and rtght­
eouo. 

Consider two examples. When I 
....,.. working In Tokyo, t concluded a 
deal with a Japanese printer, who 
ogreed to print my dolly cartooru on 
100-kllogrnm paper stock. Every­
thlng went well until one day, Wl­
usually, the c.lmWings appeared on 
paper that looked llke Kleen~. I con-­
fmnted him: "How much doeg thll 
paper welgh1" "Sixty kilograms," be 
L""lSwered.. ''Butourconlrat;tsay5 you 
should print on 100." "01 course." he 
answered, "but yesterday 1 mAde a 
blunder and printed your work on a 
paper weight of HO kilugram!l." 

Some lime Iuter, a lew day!t berore 
Japan's ge11eral election, I anived at 

Ranan R. Lurie b senior annlyst and 
poliHcal cartooni!f for U.S. News & 
l+"orld Report. He wor~t'd for a year 
in Tokyo wUh tht? Jopat1es• newspa­
per Asahi Shimbun.. 

WASHINGTON I James Reston 

Jnpan's growth and demand for lm· 
puns without lncrcac;;lng Its already 
huge budget delicits An export lit.'<. 
could be implemented flexibly. Jf 
trade balances Improved, It could be 
reduced or eliminated. 

In addition, \lie may have to get 
serious abtJUt quid pro quos. ln the 
past. redprocity meant mutual re­
ductions In tariffs. DuL nowadays lhe 
big problems are lnspecllon proce-­
dures, old-boy distribution JJelwork3, 
culturnl aversion to lmpons and bar­
riers to foreign Investment. 

The Administration has been 
a.•deep when It comes lO reciprocity . 
Why was Japanese access to I he Bell 
Telephone system after the A.T.& T. 
breakup nol made contingent on a 
quitJ pro quo? Why were restraints on 
auto imports 1emoved without olfset­
Ung concessions £rom Japan? Wby 
are we pleading wllh Tokyo lo partlcl· 
pate In new "Star Wan" research 
and development, where major ad· 

Prime Minister Yasuh.iro N"Ikasone's 
chambers lor an lnlPrvlew that had 
been scheduled weeks in ndv;un:e. Be­
fore J cfJuld ask any questiDns, his eye 
was caught by a stalue or lhree mon. 
ktys that "hear no evil, see no evil, 
spt~ak no evil." Suddenly, In a bashful 
tone, he apologjzed: "lam changing 
my mind nnd will not give an inter­
view. J shall emulate these three very 
wise animals who are much more 
clever lhan us humans. '' 

I was dumblounded: I knew West­
em logic would not prevail In tJlls 
situation, and I tried to tl'l!nk how a 
Japanese person would handle the 
situation Finally, I said: "II those 
monkeys are so wise, how come none 
ot them ever became Prime Minis. 
ter?'" Mr. Nakasone looked at his 
aides, they oodded their head• 
slightly up and down and he sub­
mitted to the lntervfew. My borrowed 
logic hu.t.l workP.d 

The Japanese don't always know If 
and when they commit what West .. 
emers consider an error. Their 
standards have worked very weJJ for 
them for 2,000 years- and they will 
be guided by their habit5 until ag­
gressively warned by the outside 
world. But the "'outside pressure" 
should be sublle. We could, for ex­
ample, have con'ilderable eflect on 
l.helr trade policy merely by embrac­
Ing their economic rivals more 
WRnnly. The Japanese have a very 
competitive splrit, and winnJng Is 
sometimes more Important than the 
spoils of v lctory. We should under· 
stand that this is as much a vulner. 
ablllty Bll a strength - and we 

Fly Now, Pay Later 
WASIUNGTON 

L1Nt\l11t: 11J.Id·lhr bhl li:: r. u;un leilt:l 
over Prt"'&ldml Rt:ll(M't tour of 
Eurupco. )'(IU hrtve IC worMier 

whrther thr r~uhs of lhb tth.•\l'ls.Jon 
dlplomncy justify lht ~hy slt!ol ond 
l"'~<holoxlc•l•trnlu "" tht p,.,,~<nt. 
. The pulitlcallag aru.J jet lag are con-

su..lerahll" . AI '" nnr , .,., r .... r ............. .. 

Was the 
summit trip 
worth it? 

Info! Euru~ (i11Lt.1 lhf! nlhL·r summit 
lt=aders were flying back to <.leal with 
their own Langii?'S), even the leaders 
or his own pariy were qut"SLioning hi:! 
budgel. row out or conlrol, and won­
d~ring if he haJ lll5t his mct~lc 

No doubt he will get !>Ume help from 
Congrt"Ss agaln.cot the Saudirtislas In 

vances ln communications illld ma. 
ter1als technul(lgy surely will be 
made. wllhuut dema.uding more ac. 
cess lo lllpan's rcseorch and de"o·elop.. 
ment? 

Redproc.Jty must be Implemented 
with some nexibilit.v and flnes.-;e. 
That's why Jhe Administration should 
articulate 11 policy before Congress 
cast~ one In concrete. Tokyo may not 
Jlke thl.! approach but It wUI wK.!er. 
stand. Sud\ reciprocity Is the way 
business Is dnne among . Japaneo::e 
IJnn.1 thcmselvr-5. 

All this puts a heavy burden on our 
ally. This Is not totally fair; Washing­
ton 's own neglect of H."i bw..lget.s and 
the do11ar are also to blam~ for our 
problems. But America's past record 
of helping Japan needs no recounting, 
Jncluding the fact that in I~ Amer­
Ican imports of Japanese products ac­
counted for almost all of Japan's na~ 
ti01Ull growth. It's lime to call in some 
chips. 0 

should learn how to take advantage 
or lt. 

We must, however, be careful not to 
go too far. Very few nations have 
changed so rndlcally every decade 
during tbe last two centuries, and 
pl't'$$u~ moy mo•• the J opanesco 
moredrom.:~~tlc.tt.lly 1l.a.n \tile can I mas· 
lne. U we: pressu.re them hJiU nmd\. 
lb~ ocooomlc and political mults 
may take such a tum U1al we may 
later crave the good old days, when 
the only o.mbltlon Japan had was to 
sell us more Tuyotas. 0 
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THETIMf 
"NEVER 
MAYNE 

ASPERFE( 
Always, in history, there 

is one opportune moment to 
strike while the iron is hot to 
achieve the maximum. 

That moment has come, 
for the more than 2,500,000 
Jews still trapped in the 
Soviet Union. prosecuted on 
trumped-up charges. their 
homes ransacked, their 
Hebrew teachers deported ..__._, ___ _ --
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Oregon"s Yen for Japanese Cars 
The Port of Portland unloads 6,000 imports a week, 
and each auto brings $200 to the local economy 
By Bill Peterson 
Wmhinqton Poll Staff Writer 

P 
ORTLAND. Orc.- japanese cars roll 
off i.he big ships in the harbor here like 
bees leaving a hive. They swarm off by 

i.he thousands, a seemingly enciless parade of 
hatchbacks, station wagons, pickups and se­
dans. 

Last year, 306,860 vehicles were un­
loaded--a!::-:ost 5,000 a week. ~/o iJVrt in i.he 
world took in more Toyotas, no port in Amer­
ica more Hondas. 

The Port of Portland estimates that these 
imports add about $62 milllion, or about $200 
a car, to the local economy, providing jobs for 
hundreds of longshoremen, teamsters and 
railroad workers. 

'We're not Detroit." says Richard A. Co­
.1d, executive director of the Portland 

vrain Exchange. "The import car business is 
good for us." 

The debate over retaliation against Japa­
nese trade barriers makes people here ner­
vous. 

"My fear is the Japanese may retaliate 
against anything we do, and we may find our­
selves in the middle of a trade war," says 
Douglas Frepgle, who heads the international 
trade division of the Oregon Economic Devel­
opment Department. "There have been a lot 
of positive things happening between Oregon 
and Japan. We don't want to do anything to 
endanger them." 

W 
ith Oregon's timber and agriculture 
industries foundering, the state has 
placed its hopes for an economic re­

covery on expanding trade and attracting in­
vestment in its high-technology industry. It 
has opened an office in Tokyo and regularly 
sends delegations to Japan. 

These efforts have begun to pay off. Four 
japanese companies announced plans to build 

plants in Oregon's "Silicon Forest" last year; a 
13-part series, "From Oregon With Love," 
ran on japanese television during the winter. 
The plants are projected to employ 7 ,100, and 
officials hope the TV series will increase tour­
ism. 

Oregonians are free-traders. "Anytlling 
that smacks of protectionism is suspect here," 
says Daniel Goldy, an economist who once 
headed the state economic development of­
fice. "The Mondale-Ferraro domestic-content 
bill went over like a lead balloon here." 

It is a case of pure economic self-interest. 
One job in 10 in the Portland area depends on 
international tr.lde; 43 percent of the area's 
trade is with the Japanese. 

"If you pull the average guy off the street in 
this country, he'll say, 'Screw the Japanese,' • 
says G. Johnny Parks, northwest region direc­
tor of the International Longshoremen's and 
Warehousemen's Union. "But the longshore­
man here says, 'What the hell, let's keep the 
ships unloading.' We don't care if they're 
coming or going." 

Even an1ong those who support controls on 
foreign imports there is ambivalence. Foreign 
cars are popular here, and the United Auto 
Workers union has only a small presence. 
Dennis Schmidling, bargaining committee 
chairman at one U A W unit here, drives his 
wife's Toyota; Bill Vachter, the local's polit­
ical director, owns a Porsche. 

Portland, a city of 371,000 with a spectac­
ular view of snowcapped Mount Hood, lies at 
the confluence of the Willamette and Colum­
bia rivers, about 110 miles from the Pacific 
Ocean. 

It has been a major port since the 1870s, 
but Oregon's ties to the Far East date from 
1811. when John Jacob Astor's partners 
founded the state's first settlement, Astoria, 
at the mouth of the Columbia River to obtain 
control over the flourishing fur trade with 
China. 

"It's our history, our legacy," says Gary L. 
Conkling, manager of government relations 
for Tektronix Inc., a large high-tech finn. "We 
are here today because Astor thought Oregon 
would be a great place to tr.lde with the Chin­
ese. The names have changed over the years, 
but we're still looking across the Pacific." 

0 ne finds plaid-shirted Oregon lumber­
jacks shouting out measurements in 
Japanese. One company processes 

french fries from Oregon potatoes for Japa­
nese consumption; another sells popcorn to 
Japan. 

"We have some of the same frustrations 
with the Japanese as the rest of the country, 
but our frustrations are more realistic, more 
precise," Conkling says. "You don't fmd many 
people here ready to pull out the blunderbuss 
and fire a few shots." 

But even here, mixed emotions about the 
Japanese and self-interest sometimes divide 
families. 

Bill Carroll Jr., for example, is a UAW 
member at the General Motors pa.!1:s plant. "I 
feel government and big business are under­
mining the American worker by not putting 
restraints on importing Japanese cars," he 
says. "Then we were almost forced to buy 
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those cars because they're cheaper and more 
fuel-efficient." 

His father, Bill Carroll Sr., is a longshore­
man. Much of his income comes from unload­
ing Toyotas, Hondas and Subarus at terminals 
along the Willamette River. . 

james ~anning, director of an international 
trade institute at Portland State University, 
'lays he sees several warning signs for Oregon 
on the trading horizon. Unless trade barriers 
are eased and the strong dollar weakens, the 
state will suffer, he says. 

"The Jaranese have cut back on their grain 
and timber 11urchases. These are our two big­
gest industries, and they're both depressed," 
Manning says. "If this continues, it's going to 
be very difficult for us to recapture these 
markets. The Ja~anese are good business­
men, and they drive a hard bargain. Unless 
we're careful, they're going to be buying their 
lumber from the Soviets, Brazil and New 
Zealand and their wheat from Argentina and 
Australia." 

"We're a trading state, but many of the Or­
egon tr.lders aren't moving Oregon prod­
ucts," he adds. "They're buying butter and 
dairy products from Denmark, trading it for 
peas and lentils in South America. Then i.hey 
trade the peas and lentils to the Japanese for 
electronic goods which they bring back into 
i.his country." • 


