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Oregon seeds hi-tech

Recruiting, unitary tax change, brmg foreign industry

By John Hillkirk
USA TODAY
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Next Tuesday, USA TO-

DAY's week y series on
high-tech hot spots

sround the nation will take

$40 million piant to iake disk

- drives and a $130 million semt-

conductor plant,
S Epson Inc. of Japan last

‘month bought land near Port.
o foot

land for & 100,
computer printer assembly

plant, w
. W Nationat Semiconductor -
Corp, of Santa Clare,

Calif,, Jast
month said it wouid employ
300 to 500 at & new semicon-
ductor plant near Hilisboro.
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“We've surprised everg;-

for ‘body.” said John

-rector of the state development

Belore 1081 Oregon nelther
sought hlgh-zeen nor needed it
For decades, timber and agri-
culture had been its economic

backbone, Bumper mckon
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age ouiside the state,”
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recesalon, and a deciine In fed-
eral spending for housing,
shook the roots out of the tim-
ber industry; 40,000 high-paid,

blue-coliar workers left Oregon
in 198283 looking for new jobs.

“It was clear the state had
deep, long-term problems,”™
said Chris Sturm, research
manager at the Portland
Chamber of Commerce,

A nearperfect remedy for
Oregon’s environmentally con-
scious citizens was clean, high-

with

easy apan and.
a quick hop from Silicon Valley,

— hes what highdech needs:
high quality of life, an interna-
tional alrport, skilled workers
and a high-tech infrastructure
bullt around Tektronix Inc.

* Soin 1982, Portland commis-
stoned & study on its potential
a8 & highdech center. Its weak
points, Sturm sald, were higher
sducation and the avallabliity
of sttes. But the No. 1 problem
was the state unitary tax.

.. That tax, used by about a

firma,
he Oregon legisiature —’

knowing it would lose up to $23
million a year In revenyes —

Then Righ interest rates, the

modified the tax so it's levied
only on a forsign firm's USA
operations.
Attitudes also changed.,
governments began to
work togeﬂ\er ‘The state creat
od the Council for Advanced
Science and Engineering/Re-
search for Industry. Oregon
opened its first recrultment of-
fice in Tokyo.
“And suddenly, we came up
out of the notse level” said
‘Winningstad.

Not'everyone Is pleased. A
contingent of Oregonians still
fight development, Next Tues-

.day, citizens will vote on Prop-

osition 2 — a series of property
that would Hmit

tax changes
funding for educetion and

bonds to bulid up the infra-

structure,

“We're et a branch in the
road,” Winningstad said, “The
people of Oregon must decide
if we're going to keep growing
end diversifylng”
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Hi-tech havm flourishes




