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1. ON DLCIMBLR 20 AND 73, 1301, CONSULAY OFFICERS JOYCE
A SHITH AND JOHN O°LUARY AMD FOR[IGH SERVICE WATIONAL
ERPLOVEL AREF €. RADVANI VISITLD POONA (ALSO SPELLLED
PUNC) 70 INVISTIGATE RAJNELSH, HIS ASHRAR, 1S TAX
PROBLEAS, 17 ORCANIZATION, aMD 115 NETHODS OF DEALING
VITH OUTSIDIRS. IN THIS RIPOST, RAJNELSH ASHRAN 8ND  _/
RAINLESH FOUNDATION ARE USED INTERCHANGEMBLY. FOLLOVING
15 OUR REPORT;

S

2. ORGANIZATION

ACCCRDING 10 & CERTIFILD [ XIRACT DF TK[ RAINEESK FOUNDATION"S
CHARTER, THL RAJNLESH ¥CUNCATION VAS ORIGINALLY REGISTERED
B e —

&3 AN URCAMIIATION MI\H_ IME INDIAN GOVIRMALMI-S—Ghadtd TV

CnﬂﬂlSilBH IR BOMBAY O JULY 17, 1963 UNDER THE WAHE

“JELVAK JAGRITI REWBRA.* THE ir ECTTVE DATC™UAS™TUNE 1),

1383, ON RARCN 17, 1976, VH[ DRGANIIATION VAS GFFICIALLY
TRANSFERRED TO PUONA ANO IMl NANE CHANGED TO “RAJNCESH
FOUNDAT)ION. ®

). ACCOROING TO THE [XTRACY, THE WUMBEM OF YRUSTEES MUST
BE AT LEAST 2 QUI MAY NOT £XCECD J1.  RAJNCESK HIHSCLF
R p—T -

CAN NQMINAT[ MO HORE-JHAN. X _JRUSTEES AND A l:nnnlu_u.
PRLSURABLY OF TRUSTEESH CAN NOMINATE UP TO 6 INDIVIOUALS,
RAINCESH KINSELF HAS NO OFFICIAL POSITION IN THE ORGANIZATION;
AL IS PERLLY “ADYISUR FOR LIME.®

e VoSS

4. THE ORIGINAL TRUSYELS WERL:

NINATLAL WAKI2NAY JOSHI OCLETLD VIDC C.R. 83/71
ISHVARLAL NARAMJ] SHAN DELCTLD MARCH 23, 14)8
ONANPATE 1. NIRJLD (SUSTLR OF MA 7OGA_LAXM))
DLETLD JULY 14, 1974 _

VASANJI LODAYA DELETLO NeRCH 18, 1874

MANECKLAL V. DAFNA DILETED ULy 18, 1978

B.K. SANGHVI DELLYCD nadcw 11, )9nd

JAYANTIBKAL PL JKAKRAN (QLATIR 10 B[ SVAN] SATYA
BOOKISATVA, ASSL__IAX CONMISSIONER FOR POONA)
DLLEYED JULY 14, 1374

WARD PRASAD LOHIA DELLTED Juiv 14, 1974
JWANPAT RA| XARKAMI OELCTCD JULY 14, 1974
JATENDRA D. CASRARI OELLTIO JuLy 38, [974
TRAVINENAI DESA) DILETID JuLy 14, 1904

UESAN CrainaN) DELLYLD Jury 14, 1974

TUSKILA TANPURIA DELETEO July 34, 1974, -
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3. ACCORDING 70 YN[ CATRACT, TRC-CuBKINT YRUSICLS AR(;
[ viduliok

JAYANTHAL f. TNAKKAR (ARA SVARI SATYA BODNISATVA =
TNE ASST. TAXK CONAISSIONIR 14 FOONS)

PAIAE Y. NIRJEL ARA NA YOGA LAXA)

MANIKANT YOCIKDRA KHONA AKA SUAN|) YOGINORA MANU
SHEELA SELVLRNAN AKL MA ANAND SHE(LA +

DAKSHAN N. VALIA AKA HA YOCA DARSHAN

WANSA KNONA ANA MA YOGA MANSA

LANERGRAND B. SHAN AND SVAMI CHAVYANYA SACAR

FALY CHINOY AKA SUANI GYAN NIRMAL

YARU C. NMIHTA ARA HA YOCA JARU

OR. NERANT NARAYAM PKADNIS ARA SVAMD AJCLT SAKASUAY)
NARISH MALNOTHA ANA SVAMI ANAND SVABHAVA

€. ACCORDING 10O THE CXTRACT, VML GOALS OF YHL RAJINTTSH

LFOUNDATION (UPOR WHICH |TS TAX CX{MPTIUN oLPEMREO) wiaf

AS FoOlLlows:

A, °V0 SPRLAD ‘AND IAFORT VHL PALACHING OF ACKARYA 32}
RAINISHIL (KAINELSH) AND OTHCR PHILOSOPHINS PLRTAINING
10 Al BELICIONS;®

B. °TO PRINT, PURLISK, SELL, OISYRISUIC CIVHIR FREC OA
FOR PRICE BOOKS, NACALINES, LECIURCS, PALACHINGS,
JOURNALS AND OTNCR LITCRATURE;®

€. “T0 CONDUCT OA ARRANGE LICIURELS, VOURS, SWIBINS
(REYIVAL CANPS), RISCARCHN, PROCRAMDLS OF ANT KIND
CITHER IN INDIR OR ABROAD;"

0. 7O PAONOTL, MAINTAIN, CONTROL, OC COKDUCT GYAMA
YAGNS SAOMANA CONTCRS, SEMINSRS, DISCOURS(S,

STUBY GROUPS, LECTURE, RCADING ROCAS, L IRRARI(S,
SCHOOLS, PATHASNALAS ISCHODLS!, RIS[ARCH CLNTLAS;®
L. °T0 GIVE LOENS, SCHOLARSRIPS, FROCSHIPS, PRIZES,

. HONORAIUR REMUNCRATION, OR RONETARY aSSiSVaaCl U

THE PHILOSOPNERS, THINNERS, WRIVERS, AUIAOES AND
STUDENTS;®
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INTO A SITUATION WNERE KL FOUND WINSILF ALONT VITN AN

UShRAR FERMALE, & ne_ e Cla AT
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INFO SICSTATL WASKDC J387 . COULD MOT [APLAIN ON WHAT BASIS THL [XI[NSIONS WAL
AFIMBASSY MLV DLLM| CRANTED; N[ AP0 N[ THOUGNT TNCR[ VAS A POSSIBILITY OF
. BRIBERY, ALTNOULM NI WAD WD TVIOENCE, .
UNCLAS SECTION 2 OF S BOABAY BI3% g )
18, ANE YAK PROBLEN.
visas )
A VELL PLACED SOURCL IN POONA INFORAED US TWAT THL RAJINEESH
F. =10 CSTABLISK, PRONOTC AND RAINTAIN ASHRANS, SCKOOL . FOUNDATION WaAS ORIGINALLY CRANTED VAR CAENP]_SIALUS.IN
COLLEGE TO VARIN STUDLNTS AND TLACWERS;® . s 1363 UNDER THE BARL JLTVAN JAG KINDRA AND THAT THE
. STATUS CARRICO OVCR VHIN TNL WARL CHANCEO. _TVME
€. “TO IMPAM I STABLISK) NnLDICAL COLLEGE 8Y WAY OF ORGAMIZATION IS REGIST[RID AS A NON-PROFIT "PuB aLe
SADMANA AND OTMER SUITABLE SYSTLR BINLCFICIAL TO '] TRUST W TH-THT TOVLRNNTRT OF INDIA*S ASSISTANT CHARITY
PAYSICAL AMD MUMIAL WEALTH;® j/( \ COMNTSSTON TN POOFA. TN T TS RECHSTRATION.-IH{-ORCANILATION
( TUTSTS AS ITS AINS THD PRCPAGATION OF RAJKLESK'S PRILOSOPRY
B, 70 ESTABLLSH, PRONOVE AND/OR._IAXEOVER AWD COMDUCT. APT PHILOSOPHY (NOT KELGION), AND THOS[ O OINER
ROSPITALS, KEALTH AND NEDICAL CIMIERS;® % PHILSOPHERS PERTAINING TD THE SUBJECT OF RELICIDN, AS
e ) STATED IM PARACKAPH 6, MU BAJKCLSN EOUKOALLON'S, X ><
1. “TO PROVIDL.TOR TAL RELILF OF POOR PLOPLL AWD PLOPUE | AR EXEART. STATUS WS NOT “BNSED UPON TNV REC4G4OUS -~
IN DISTATSS ON FOR WATIONAL CAUSL AND YO PROVIOE FOR '/ PURPOSE BUT UPOM ITS SO-CALLED CHARITABLE NATURE:..QHE
nIDICAL RILLIF;® . % TAX LAEMPTION DID KOT INPLY ANY RECOCKITION OF RAJIKEESH'S
: . _OAGAMIZATION AS & KCLTCTON DE RILTEIBUS DR GENCIATIDN "IN
d. “TO PMAINTAIN &KD RUN SADAVANT, ONARANSHALAS REST SUN, |Nn|M_JTl AUINORLYLLS.DID MOT_BICOGNIZE RY AS A
KOUSE, WALA MZNOIR, BAL RANDIR, LTC UREL RCST RCLIGIOUS ORCAN)IZATION,
rOUSE, ARTS CINICK, CNILDREN'S NUGSERY, [TC.)*" - -
. 11, 1M [SSIMCE, UNDER YNE INCOAL TAX ACT OF 1322, THI
THC RAJNELSH FOUNDATION APPARINTLY FAILED TO LIVE UP 70O ITS STATED COALS OF & NCK-PROFIT PUBLIC CNARITABLL VRUST nUST
L0Al ermumrui“crﬂmn"tnrnuu SEC BEMEFIT THE PUBLIC AT LARGE AND VYN[ FOUKDATION RuST
-“'-TIDH 'THI’. ]lr?ﬁb.l[r] TwCin RENAIN 8 NON-PROFIT ORCANIQATION TO OUALIFY TNW( fOUNDAT | ON
ey . FOR YEX-ENLAPT STATUS, _IN 131), IKDIAN 14z AUTHORITIES
1. DLALINGS WITK OUTSIDERS BEGAN TO RLLXARNINC YKL FOUNDATION'S TAX EALNFY STATUS.
b RFYCH WOTING THAT THL ASKKAR U OUNDATION) uuun[n ONLY
DURING OUR STAY IN POONA, WE NAD DISCUSSIONS W17k SCVIRAL RAJNEESN'S DLVOTEES (MISTLY FORIICNENS WHO N ONL WAY
PUBLIC DFFICIALS AND PREIVATE CITIZINS VKO WAV[ WAD DTAl ENGS O ANOYWEIN PAID FOK ALL SI{RVICLS AT TML ASNEEM) AND NOT
WITH YHL WAJN[ESK ASHRAR.  FROM OUR DISCUSSIONS W LUAENED THL PUBLIC AT LARCE, AND TWAT K[ ASWRAR'S VaR{ED
THAT RESIDUS THL WORNAL, LIGAL FITNODS OF COMAUNICATION, ACTIVITICS WIRE EARNING 11 VAST SUNS OF RONCY WKICH
ASHRAN OFFICIAL A1SO USED OTHER R(INDDS IK ATTIAPIS 1O CASY DOUBT ON IT3 NON-PROFIT CNARBCTER. W3 AN [XAWPLL
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21 AN ESSENCE, WE BELIEVE THAT IT IS POSSIBLE THAT |
RAJNEESH ST CUXTMED TULNESS WAS NOT AS SEVERE-AS HE—
PORTRAYED, AND THAT HE AND ASHRAM OFFICIALS _ ’
MISREPRESENTED THE ILLNESS TO THE CONGEN IN ORDER TO,
OBFTAIN A B-2 VISA ON MEDICAL GROUNDS., WE HAVE NO
INFORMATION HERE WHETHER HE UNDERWENT EITHER AN
OPERATION OR ADVANCED MEDICAL TREATMENT IN THE U. S.

WE SUSP AT.oHE-AND.MIS_ASHRAM OFFICIALS ETHER
Eg:fﬁ?’%ﬁlﬂgﬁe LIKELY, SERIDUSLY EXAGGERATED"MIS

OTTYTON "IN 'ORDER TO TRANSFER THE ASHRAM TO THE UNITED

STATES AND ESCAPE TAX DIFFICULTIES IN INODIA.

22. RECOMMENDATIONS

A. " WE RECOMMEND THAT YOU NOTIFY THE INTERNAL REVENUE
SEAVICE “OF “RAINEESH' § TAX DIFFICULTIES IN IDIA,  THE ™
FRAS—MRY WISH TO INVESTIGATE THE RAJNEESH o
FOUNDATION MORE - THOROUGHLY BEFORE CONTINUING ITS

TAX EXEMPT STATUS. WE DO NOT BELIEVE THAT THE
RAJNEESH FOUNDATION IS A RELIGIOUS ORGANIZATION IN
THE NORMAL MEANING OF THAT TERM, AND WE QUESTION
WHETHER IT QUALIFIES AS A CHARITABLE TRUST. AS
STATED ABOVE, THE INDIAN TAX AUTHORITIES DID NOT
CONSIDER THE ASHRAM AS EI THER.

23. WE ARE CONTINUING THE FRAUD INVESTIGATION HERE,
ESPE -Y“IN RESPECT TO TRE DISESTABLISHMENT OF —THE™
ASHRAM IN POONA AND THE DATES ARRANGEMENTS WERE MADE
YO MOVE TO THE U.S. (I.E. WHETHER TMIS OCCURRED BEFORE

THE APPLICATION FOR B-2 VISAS). WE BELIEVE THAY EITHER

MISREPRESENTED MEDICAL GROUNDS OR INTENT TO IMMIGRATE
TO THE U. S. DEMONSTRATED THROUGH THE DISMANTLEMENT OF
THE ASHRAM WILL BE ENOUGH TO ESTABLISH RAJNEESH' S

INELIGIBILITY TO RESIDE IN THE U. S. UNDER SEFTION 212 ) 19)

INA.

24, SUMMARY. s

——

OUR INVESTIGATION TRIP TO POO&A SUGGESTS THE POSSIBILITY

OF FRAUD OR WILFUL MISREPRESENTATION IN CONNECTION WITH

RAJNEESH' S APPLICATION FOR A NONIMMIGRANT VISA. AMSTUTZ

INCUMING
TELEGRAM



